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THE AGE SYMPATHIZES ON U.S. WITHDRAWAL FROM UNESCO 


Melbourne THE AGE in English 26 Dec 83 p 7 


[Editorial: 


[Text] 


"A Forum for Frustration" ] 


HE United Nations and some of its les 

appealing agencies have provided 
disappointingly easy targets for criticism these past 
few years. Most of the organisation's early idealism 
has been confounded by stupidity, abuse, the 
competing interests of individual nations and blocs, 
the growth and gradual paralysis of a bureacracy 
and, above all, by powerlessness. One of the uglier 
examples of the syndrome arose in the 1970s when 
the UN found itself incapable of arranging a single 
condemnation of the Idi Amin regime in Uganda. It 
is possible, (Rerefore, indeed likely, that any 


consideration in the General Assembly. The nation 
most frustrated by this pattern is the United 


AUSTRALIA 
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“politicisation, budget mismanagement and 
attempts to restrict the freedom of the Press”. The 
last point is particularly pertinent, for the notion 
has developed among many Third World 
Governments that a free Press as it is understood in 
the West ts merely part of some neo<olonialist 
conspiracy. So it is that UNESCO, dominated by 
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Government that there ts a standing threat of it 
being adoptv-d as official UNESCO policy. There ts 
no coincidvnce about the fact that these same 
nations where freedom 

unknown or severely 

number of these 

of one kind 

or another. The new worid order, in other words, 
has become # code phrase for confusing the truth 





Quite 
this ts unacceptable. It is the kind of activity which 
subverts everything for which the United Nations ts 
supposed to stand. If the Americans decide to 
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ACTING PM ON AUSTRALIAN ROLE IN KAMPUCHEA ‘PEACE EFFORTS' 
[Article by Ken Haley] 


Melbourne THE AGE in English 26 Dec 83 p 1 
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pore, 

Philippines and Thatland — deal 
with Australian agriculture! and 
technological 
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MELBOURNE DAILY VIEWS CAIN'S PRC TRIP 





Melbourne THE AGE in English 24 Dec 83 p 6 


"Cain Succeeds Without 


[Article by David Broadbent in "The Premier” column: 
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dustrial chemicals, textiles, elec- 
tronics, industrial machines, 
vehicie parts and clocks. 

While the region may be highly 
developed by Chinese standards, 
officials in Jiangsu told Mr Caia 
they have to modernise a huge 
number of their operations and 
expand their markets. The provin- 
cial governor, Madam Gu, told Mr 
Cain her administration had pro- 
duced a list of 110 sectors of man- 
ufacture and technology in which 
Victoria could assist. 

Early next year a joint Govern- 
ment and business delegation 
from Victoria will vist Nanjing, 
the capital of the province. Mad- 
am Gu will then lead a delegation 
to Melbourne. 

After an initially mad rush of 
Western enthusiasm for China fol- 
lowing the death of Chairman 
Mao, many Australian business- 
mer, became frustrated and disil- 
lusioned by the complex Chinese 
bureacracy and it apparent dis- 
like of individual enterprises. Too 
many of the proposals were too 
narrowly based and too obviously 
inspired by one-way profits. 

Since then, however, China has 
made progress in the codification 
of its own laws and regulations 
and is now much more ready to 
deal with foreign traders. 

Mr Cain's enthusiasm for pro- 
jects based on co-operation be- 
tween his Government and 
business, and for Government 
leadership in iovestigations into 
the State's needs, is som. zthing the 
Chinese understand and approve 
of. Furthermore, they have made 
it known that they feel comfort- 
abie dealing with Australia, which 
to them appears to have a rational 
step-by-step approach to foreign 
affairs and trade. 

They also find it more comfort- 
able dealing with a middie power 
that cannot apply the high-pres- 
sure arm-twisting sales technique 
of the Americans or the Japanese. 

If there is one thing to be said 
about the Cain style, it is that it is 
most definitely a step-by-step 
approach. Who knows. Mr Cain's 
next step may even be the mas 
tery of chopsticks. 
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™“) PROMPTS INTEREST IN TIMOR SEA ISLANDS 


Canberra THE AUSTRALIAN in English 26 Dec 83 p 9 


[Article by Marsali MacKinnon] 


[Text] 


SINCE the first man 
dived for pearls, we have 
known the sea contains more 
than salt and fish, but for 
much of our history we 
lacked the means to extri- 
cate its submerged mineral 
wealth. 

In July, the giant Austral- 
ian company, Broken Hill 
Proprietary Co Ltd, found 
the promise of oil wealth 
beneath the Timor Sea 
which could make all the 
pearls in the world look a 
meagre fortune. 

But although the potential 
of the well ed at Jabiru 


in the warm waters between 


Australia and Timor excited 
oil explorers all ever the 
world (not to mention the 
Australian G@6vernment), the 
companies, and the Govern- 
ment, still do not hold the 
final keys to this possible 
bonanza. 

The Jabiru No 1 well pro- 
duced the promise of reser- 
ves of about 200 million bar- 
rels of oil — one of the richest 
finds in Australia’s history 
and a major world find. 

By comparison, the For- 
tescue field in Bass Strait off 
Victoria is estimated to hold 
t 280 million barrels of 
oil. 

The Department of 
Resources and Energy, and 
BHP, deduce that even more 
oil could lie beneath the 
Timor Sea. The oil explora- 
tion industry is anxious to 
test this theory and tap the 





benefits. 
But although they now 
have the technology to do so, 


PROTRACTED  negotia-. 
tions between Australia and 
Indonesia over where our sea 
speneaous lie in the Timor 


THE waiting period before 
the Government finalises its 
contentious pro resour- 
ces rent tax, an 

TIME lapses before the 
Government decides where 
to allow companies to 
explore for oil within 
Australia's sea border in the 
area and the size of the area 
each y can explore 
thd posely aru 

The strength of the Aust- 
ralian and the world econ- 
omy is the wild card in this 
pack and could influence the 
last two factors. 

Into this plot in recent 
months have come three new 
players — two small and des- 
erted island groups and the 
Chief Minister of the North- 
ern Territory, Mr Evering- 
ham. 

The Ashmore and Cartier 
island groups lie about 
400km north-west of Darwin 
in the Timor — sitting in the 
box seat near the Jabiru well 
and probably surrounded by 
oil-rich sea. 

They are in an area for 
which the Government has 
not yet granted exploration 
permits (see map), and which 

















is bordered by that notorious 
bit of non-boundary between 
Australia and Indonesia, the 

Neither the seas around 

Ashmore and Cartier 

islands, nor the Jabiru oil 
well, are anywhere near the 
disputed boundary. 

Ashmore and Cartier used 
to be under the control of 
the Territory government 
before it was granted inde- 
pendence in 1978, but after 
that they reverted to the 
Commonwealth. 

fore July this year, and 
- Jabiru find, the Terri- 
tory — although irritated by 
this loss ~ had no pressing 
reason to want the islands 
back. 


All this has now changed. 
Letters have been exchanged 
between Mr Everingham and 
the Prime Minister, Mr 
Hawke, in which Mr Ever- 
ingham has proposed a 
“trade-off in islands”. 

He has hinted if he accepts 
a federal proposal to take 
control of another island 
group, the Cocos Islands, for 
voting purposes, he would 
like to get the Ashmore and 
Cartier islands back, thank 
you very much. 

(The strategically impor- 
tant Cocos Islands, thou- 
sands of kilometres off the 
West Australian coast in the 
Indian Ocean, used to belong 
to the Clunies-Ross family 
and were almost a feudal 
fiefdom. They have now 
passed into the hands of the 
Government which is now 
negotiating with the Cocos 
Islanders for independence, 
free association, or integra- 
tion with Australia under a 
United Nations-supervised 
act of self-determination.) 

If the islanders opt for 
integration, as they could do 
next year Mr Hawke 
believes it would be a neat 
arrangement to have them 
regarded as part of the 
Northern Territory when 
federal or Territory elections 
are held. Hence his proposal. 

But why are Mr Evering- 
ham and his Territory col- 
leagues so desirous of Ash- 
more and Cartier islands? 

As an Territory spokesman 
explained, Mr Everingham 
believes if and when more oil 
is found and mining compa- 
nies move staff to the area, 


Darwin could reap a com- 
mercial windfall. 

“Darwin's a smail town of 
60,000 people. The influx of 
mining employees could 
boost real estate and busi- 
ness activity in Darwin, and 
if we administered the 
islands — which could be- 
come bases for the miners — 
we would also benefit from 
that,” he said. 

The spokesman said his 
Government, by gaining 
administrative control of 
Ashmore and Cartier, could 
“be able to make important 
administrative decisions on 
the activity in the oil fields 
rather than have them made 
by someone else”. 

Some members of the Ter- 
ritory Government believe 
control of the islands could 
also give it. the chance to 
negotiate oil exploration 
leases with the miners. 

For the Territory, with its 
narrow pastoral, mining and 
tourism economic base, such 
a windfall would be doubly 
welcome. 

The federal and Territory 
governments are now pon- 
dering each other's proposals 
and are expected to make 
decisions on whether to 
accept them early in the New 
Year. 

The question of where 
Australia’s sea boundaries 
with Indonesia lie in the 
Timor Sea was first raised 
after 1975 when Indonesia 
invaded and then annexed 
the former Portuguese col- 


ony. 

Before then, Australia and 
Indonesia had agreed on a 
boundary, but since the 
annexation, talks have been 
going on to find a solution to 
the new problem. 

Indonesia and Australia 
are keen to renew these 
talks, bogged down since 
1981, and the oil companies 
are equally eager that they 
do so. The governments hope 
to resume talks at a mutually 
convenient time — and Janu- 
ary has been mentioned. 

“Exploration cannot go 
ahead in areas where there is 
a dispute over ownership,” 
an executive of a major com- 
pany said. “Until that is re- 
solved, there will be no act- 
ivity.” 

The dilemma of the Timor 
gap — indicated on the map 
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A map outlining the areas in dispute in the Timor Sea 


- is which country will get 
the lion's share of the poten- 
tial undersea oil wealth. Aus- 
tralia has argued the gap 
should be closed by drawing 
a straight line between its 
two ends. 

The existing boundary, 
drawn at the ends of the 
350km Australian continen- 
tal shelf, is much closer to 
the coast of the Indonesian 
archipelago than to the Aus- 
tralian coast. 

Indonesia argues the bor- 
der through the gap should 
be equidistant between Aus- 
tralia and Indonesia, which 
— if the rest of the undersea 
boundary remained un- 
changed — would eat into the 
Australian side of the dis- 
puted territory. | 

Australia has said Jabiru 
has been drilled about 200km 
to the west of the gap. 

The pro resources 
rent tax — outlined by the 
Minister for Resources and 
Energy Minister, Senator 
Walsh, on Wednesday 
could mean that the Jabiru 
oil field would have to pay 
some of its profits to the 
Government. 

Under existing policy, the 
oil found at Jabiru is “new” 


and not subject to the pre- 
sent oil levy. 

Senator Walsh hopes the 
Government and the oil in- 
dustry will be able to come to 
an agreement next year on 
the final shape of the tax 
proposal. 


Large areas of the Timor 
Sea within Australia's 
boundaries have not yet 
been allocated for explora- 
tion leases. 


BHP is exploring the 
Jabiru field and a neigh- 
bouring area, known at the 
NTP-2 field, with an assort- 
ment of other companies. 
some French and Canadian- 
based, others Australian. 


The Resources and Energy 
Department wants to release 
the vacant areas ‘as soon as 
possible", a departmental 
officer said. “This will proba- 
bly not be until the second 
half of next year.” 


The Government has to 
consider a number of its poli- 
cies on oil exploration and 
mining in the meantime. It is 
considering giving compa- 
nies the choice of bidding 
cash for exploration permits. 
Permits have traditionally 
been simply allocated to 
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companies after they have 
outlined how they planned to 
explore the areas. 


The Government and the 
mining industry also have 
yet to agree on whether large 
or small areas should te 
granted to each company or 
consortium to explore. 


“We don't want the blocks 
(or areas) to be too big, 
because we want exploration 
and possible mining to take 
place quickly. But many 
companies want larger 
blocks to protect their explo- 
ration efforts,” a Resources 
and Energy officer said. 


In the past, companies have 
been allowed to explore areas 
in the region off Western 
Australia and the Northern 
Territory ranging in size 
from as little as 1800 to 


18,000sq km. 
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AUSTRALIA 


PAPER CALLS FOR DEFICIT REDUCTION 
Canberra THE AUSTRALIAN in English 26 Dec 83 p 8 
[Editorial: "Reducing the Deficit Must Get Priority"™] 


[Text] THE Westpac/Confederation of Australian Industry survey of business 
expectations, taken only « few weeks ago, suggests business investment will be 
much stronger in 1984 than previously thought. Though encouraging, it means 
we are rapidly running out of room to accommodate the Budget deficit. 


According to the survey, 9 per cent of businesses, on balance, thought invest- 
ment would rise next year. Though admittedly a modest figure, it compares 
with an expected fall of 14 per cent on balance three months earlier, and is 
the first increase to be predicted in two years. 


It is also the first indication the recovery can be sustainable, confirming it 
will be more substantive than changes in the weather and nurturing by govern- 
ment spending. 


But as a result, a lower, more responsible Budget deficit is imperative. Not 
only is there less room for government spending with such a strong recovery by 
the private sector, but the Budget deficit is feeding on itself. Despite the 
Government's even more buoyant economic forecast for this year than the one on 
which the Budget was based, and may be brighter still judging by the Westpac/ 
CAI survey, the projected Budget deficit has not budged a cent. 


The amount of interest the Government has to pay on its borrowings to finance 
it has cancelled out the benefits of higher economic growth in lifting tax 
revenues and reducing social welfare outlays. 


Aside from profits, there is only a fixed pool of money for businesses to 
borrow and invest. But the need to borrow from the public to finance the 
Budget deficit in a non-inflationary way will gobble up part of those funds. 


The alternative, of allowing the money supply to grow by more, would be the 
surest and fastest way to abort that planned investment. It would be infla- 
tionary, reduce profitability, and push up interest rates. 














Consequently, the Government must give priority to reducing the Budget defi- 
cit. Combined with the effects of the wage pause, the deficit might have ig- 


nited the recovery, but now it threatens to burn it out. It will take funds 
businesses could have used more productively. 


There is already a risk that the likely volume of spending text year will 
over-heat the economy. Such an increase in inilation would abort the recov- 
ery. The Government must begin cutting back its own spending before it is too 


late. The Treasurer, Mr Keating, has conceded the deficit will have to be cut 
back as the economy picks up. 


It will also need to be able to offer tax cuts to wage earners to satisfy the 


prices and incomes accord. So it is now a matter of urgency that the deficit 
be reduced. 


CSO: 4600/3684 
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AUSTRALIA 


BRIEFS 


CAIN, OTHER STATE PREMIERS TRAVEL--BANDAR SERI BEGAWAN (Brunei), Wednesday-- 
Victoria's Premier, Mr Cain, will visit Singapore tomorrow on his way home 
from China. As with NSW's Mr Wran, and Queensland's Mr Bjelke-Petersen, who 
have preceeded him, Mr Cain will try to drum up interest for Singapore to in- 
vest in his State. [Michael Richardson] [Excerpt] [Sydney THE SYDNEY MORNING 
HERALD in English 22 Dec 83 p 19] 


CSO: 4600/368a 
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BRUNEI 


ARTICLE EXAMINES COUNTRY’S FINANCIAL SITUATION 
Sydney THE SYDNEY MORNING HERALD in English 22 Dec 83 p 19 
[Article in “Asian Affairs" column by Michael Richardson] 


[Text] Bandar Seri Begawan (Brunei), Wednesday.--Victoria's Premier, 

Mr Cain, will visit Singapore tomorrow on his way home from China. As 
with NSW's Mr Wran, and Queensland's Mr Bjelke-Petersen, who have preceded 
him, Mr Cain will try to drum up interest for Singapore to invest in his 
State. 


The three State premiers probably don't know much about Brunei, which will 
gain full independence from Britain at the end of the month and a week 

later become the first country to join the Association of South East 

Asian Nations (ASEAN) since it was formed by Indonesia, Malaysia, the 
Philippines, Singapore and Thailand in 1967 to promote regional co-operation. 


But if they want to enlarge foreign investment in their domains, the State 
Premiers might be well advised to include Brunei on their future overseas 
itinvraries. 


The Singapore financial honey pot is well known. Although the island-State 
lacks natural resources apart from the hard work and skills of its 2.4 
million people, it has prospered mightily as a financial, services and 
export manufacturing centre since it became a sovereign State in 1965. 


So much so that it is conservatively estimated to have amassed a foreign 
exchange surplus of more than $US15 billion which is managed by the Govern- 
ment of Singapore Investment Corporation with some assistance from foreign 
advisers and fund managers. 


Some of that money has been invested in Australia--perhaps as much as 
$100 million--but Premiers Cain, Wran and Bijelke-Petersen would like to 
attract a lot more into some of their pet development projects and manu- 
facturing industries. 


Brunei, on the other hand, has grown rich with minimal publicity. Its 
wealth is founded on petroleum. 
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Oil was first discovered in commercial quantities in the British protec- 
torate in 1929. But it wasn't until the early 1970s (in the wake of the 
meteoric rises in the price of oil) that Brunei's surplus reserves really 
started to swell. 


Crude oil exports to Japan, the US and other countries and liquefied 
natural gas shipments to Japan under long-term contract from the worid's 
biggest LNG plant account for almost all of Brunei's total exports. 


Petroleum is by far the most important source of revenue for the auto- 
cratic welfare State run by Sultan Sir Hassanal Bolkiah, 37, members of the 
Royal family and their circle of advisers including some foreigners, 

mainly British. 


The Government has a 50 per cent share in Brunei Shell Petroleum and a 
one-third stake in Brunei LNG Ltd. 


The sultanate is a mini-State of only 5.765 square kilometres with a 
population of just under 195,000, according to the latest census in 1981. 
But its per capita income--about $US22,000--is one of the world's highest 
and its accumulated reserves are believed to be approaching $US13 billion. 


Government spending this year was projected at the equivalent of $1.1 
billion while revenue was forecast to total as much as $2.9 billion, 
leaving a surplus of $1.8 billion to be added to reserves of $11 billion 
at the end of ‘982. 


Income from overseas investment of those reserves is believed to be more 
than the $1.1 billion in planned government spending for 1983. 


Until recently, investment of Brunei's surplus foreign exchange holdings 
was monopolised by Britain's Crown agents, a leading British merchant 
bank, Morgan Grenfell, a top British stockbroking firm, James Capel and 
the Hongkong and Shanghai Banking Corporation based in Hong Kong. 


According to diplomatic sources here, the Crown agents managed about 40 
per cent of Brunei's reserves and the other three institutions about 20 
per cent each. They were supervised by an investment board which had an 
equal number of British and Bruneian advisers. 


The sources described this arrangement as "dangerously mono-British."” 

They also say that while the Crown agents gave Brunei a satisfactory return 
on funds invested, they failed to take due account of local aspirations to 
have a greater say in fund management. 


Shortly after mid-year the Crown agents were dismissed and loss of the 
Brunei account was a major factor in the dissolution of the agency a few 
weeks ago. 


Banking sources say the Crown agents’ shar. was divided among four new fund 
managers--Morgan Guaranty and Citibank of the US and two Japanese security 
houses, Daiwa and Nomura. 
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At about the same time Brunei replaced its investment board with an invest- 
ment agency that is smaller but similar to Singapore's GSIC. It is headed 
by one of Brunei's most experienced civil servaits, Mr Abdul Rahman Bin 
Haji Karin. 


One banker here described Mr Abdul Rahman as a very competent financier 

and administrator. He said the new investment agency had a local staff of 
about 20 professionals. It was not only keeping an eye on foreign fund 
managers but had taken over responsibility for some short-term money market 
placements. 


He said the agency was “learning very rapidly and should not be under- 
estimated. One of the biggest problems historically, is that foreigners 
have under-estimated the Bruneians. That would not be wise.” 


One thing is plain. If Australia wants to attract a larger slice of 
Brunei's investment funds and develop trade and other ties, its Federal 
and State governments, banks, businesses and entrepreneurs will have to 
be much more energetic as suitors than they have been in the past. 


CSO: 4200/372 
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BRUNEI 


BRUNEI REQUESTS AUSTRALIAN MILITARY TRAINING FACILITIES 
Melbourne THE AGE in English 23 Dec 83 p 6 
[Article by Michael Richardson] 


[Text] Bandar Seri Begawan, 22 Dec.--Brunei, which gains full independence 
from Britain on New Year's Day, wants to send soldiers to the Canungra 
jungle warfare training centre in Queensland. 


The request seems likely to be approved by the Australian Government. 
Canberra is also considering making places available for Bruneians in 
Australian educational and training institutions. 


Brunei--a small Islamic sultanate with rich oil and natural gas reserves, 
will pay for any training its soldiers receive in Australia. Its petro- 
leum exports have given it one of the world's highest per capita incomes,-- 
more than $22,000--and surplus foreign exchange reserves of over $12 
billion. 


Brunei's wealth excludes it from receiving the free Australian aid which 
many other Asian nations receive, but it still has a number of development 
problems. One is a shortage of people with administrative, managerial 
and technical skills for both civilian and military posts. 


Brunei, sandwiched between the Malaysian States of Sabah and Sarawak on 
the north-west coast of Borneo island, became a British protectorate in 
1888. Under a treaty negotiated in 1971, Brunei assumed full internal 
self-government, but Britain remained responsible for foreign affairs 
while defence responsibilities were shared. 


That arrangement ends on 1 January, but a 650-man British army gurkha 
battalion will remain in Brunei for the next few years under a Treaty of 
Friendship and Co-operation between Brunei and Britain, signed in January 
1979, that is of indefinite duration. 


Britain has agreed to continue providing technical personnel, training and 
officers for as long as they are needed, but Brunei is also seeking to 
diversify its sources of training, defence collaboration and other forms of 
co-operation with regional States. 
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After a period of tense relations when Malaysia, Indonesia, the Philippines, 
Thailand and Australia put pressure on Brunei and Britain through the 
United Nations for independence and an act of self-determination in the 
sultanate, Brunei will join its noncommunist neighbo s as the sixth member 
of the Association of South-East Asian Nations on 7 January. 


In the interests of regional security and stability, Canberra and ASEAN 
have quietly dropped their public campaign for the holding of free and 
democratic elections in Brunei under UN supervision and the Sultan has 
shown no sign of moving towards a more representative form of Government. 


The Whitlam Government's support for the Malaysian-sponsored campaign to 
restore democracy to Brunei prompted Brunei to suspend its military and 
civilian training links with Australia 10 years ago. 


A few Bruneians started to trickle back into Australian civilian training 
establishments two years ago, but it was not until this year that the 
first Bruneian army officer went to Australia on a six-month course at the 
Joint Services Staff College cf Canberra. Three Bruneians have been 
accepted for the Officer Cadet School in Portsea next year and one at the 
Army Staff College at Queenscliff. 


The deputy commander of the Royal Brunei Malay Regiment, Pehin Colonel 
Mohammad, visited Canberra recently for a regional defence co-operation 
seminar and held talks with senior Defence Department officials. In an 
interview here, he told THE AGE he has asked to send two composite com- 
panies, each with about 120 men, for training and possibly some joint 
exercises with Australian troops at the Canungra jungle warfare training 
centre. 


He said the officials he spoke to were “very sympathetic and helpful". 
If the request was approved Brunei would like to send the units to 
Australia separately for about six weeks towards the end of 1984. 


Pehin Colonel Mohammad said Brunei felt it was surrounded by very friendly 
neighbours and regarded the threat to its security as very low. 


In a statement last week, the Minister for Foreign Affairs, Mr Hayden 


announced the appointment of Mr John Starey as Australia’s first High 
Commissioner to Brunei. He will take up the appointment early next year. 


CSO: 4200/372 
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INDONESIA 


INDONESIA TO HELP MALAYSIA IF ATTACKED 
Moerdani: Indonesia to Help Malaysia 
Jakarta KOMPAS in Indonesian 17 Nov 83 pp 1, 12 


[Text] Kuala Lumpur, 16 November—-Indonesia is ready to help Malaysia if that 
country is attacked. This was stated by Gen Benny Moerdani, commander of the 
Indonesian Armed Forces, on Tuesday [15 November]. 


General Moerdani said that Indonesia would always cooperate with Malaysia, par- 
ticularly in connection with matters involving the border between the two coun- 
tries. "While this is true, it is too early to speak about ettacks and war,” 
General Moerdani said to reporters at the Royal Malaysian Air Force Base at 
Sungai Besi [State of Selangor] before he returned to Indonesia. 


General Moerdani had been in Malaysia to head the Indonesian delegation attend- 
ing the meeting of the joint border committee which ended Monday [14 November]. 
Later he met with Malaysian Foreign Minister Ghazalie Shafie at the Ministry of 
Foreign Affairs. 


General Moerdani declared that Indonesia was ready to provide help to Malaysia 
when he spoke with regard to Terumbu Layang-Layang atoll, which is under Malay- 
sian control. He added: "If Malaysia is pinched, Indonesia will also feel the 


pain.” 


The Terumbu Archipelago, although it is in Malaysian territorial waters, has 
been claimed by Vietnam as its territory. Since this dispute has arisen, the 
two countries have tried to resolve the dispute through discussions. 


Exercises 


Prior to General Moerdani's remarks, Datuk Musa Hitam, Malaysian deputy prime 
minister and minister of home affairs, said that Malaysia and Indonesia would 
hold joint military training exercises in the waters near the Natuna Archipela- 
go in the South China Sea. He added that the two countries would also review 
their agreement on border cooperation, in order to increase cooperation between 
Jakarta and Kuale Lumpur. 
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The meeting of the Malaysian-Indonesian border committee took place in the prime 
minister's office, and for the first time it was attended by the Malaysian de- 
puty prime minister and the commander of the Indonesian Armed Forces. The last, 
similar meeting took place 3 years ago and was presided over by General Yusuf, 
{then commander of the Indonesian Armed Forces]. 


MP: Indonesia Would Only Provide Moral Help 
Jakarta PELITA in Indonesian 18 Nov 83 ppl, 7 


[Text] Jakarta, PELITA--H. Amin Iskandar, a member of Committee I of Parliament, 
stated that Indonesia has a principle of not committing itself to military 
pacts. This is in accordance with the Constitution of 1945. 


If in the future Indonesia gives help to Malaysia, for example, such as was 
stated by Gen Benny Moerdani, commander of the Indonesian Armed Forces, in case 
Malaysia becomes involved in war, such help would be minimal and would be in the 
form of moral assistance. Amin Iskandar said: "This is as I understand the mat- 
ter." He was answering questions from reporters on Thursday [17 November] at 
the Parliament Building. He was referring to comments by Gen Benny Moerdani in 
Malaysia that Indonesia would help Malaysia if Malaysia became involved in war. 


According to Amin Iskandar, moral help could take the form of financial assist- 
ance; logistical support, including arms; and help in the diplomatic field. The 
member of Parliament from the Development Unity Faction said: "Help of this kind 
is indeed an essential requirement from other members of ASEAN [Association of 
Southeast Asian Nations]. 





When he was reminded by reporters of the comment by the Soviet ambassador in Ja- 
karta that Soviet missiles not only were aimed at the United States and Europe 
but also could be aimed at Southeast Asia, Amin Iskandar said that the statement 
by the Soviet ambassador should be taken seriously. He said this was because the 
Soviet Union had weapons which were less vulnerable than missiles--namely, ru- 
bles (Soviet currency). 


According to Amin Iskandar, the Soviet Union does not need missiles to subdue the 
countries of the ASEAN area, as rubles are sufficient for the purpose. This 
means that the country with the "red" money will use its rubles to finance ef- 
forts to create intrigues in the countries which are members of ASEAN. 


5170 
CSO: 4213/93 
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INDONESIA 


MUSLIM LEADERS CALL FOR SUPPORT OF PLO 
Jakarta PELITA in Indonesian 11 Nov 83 ppl, 7 


[Text] A number of well-known Indonesian Muslim leaders called for all the 
heads of Arab states together to give their full support for efforts to 
reunite the Palestine Liberation Organization (PLO). 


This came in a joint statement announced in Jakarta on Wednesday by the 
Kiblat Foundation Center. 


Through their statement, these Muslim leaders hope the PLO will retain and 
foster its unity and oneness for the success of its struggle to free Pales- 
tine and the Aqsha mosque from Israeli zionists. 


For the sake of this goal, it is hoped all the quarrels within the PLO can 
be set aside. 


The statement says that Indonesian Muslims have been following the situation 
in the Middle East closely, especially as it concerns the Arab world and 
the PLO. 


Ip connection with this, the Indonesian government has been asked to take 
diplomatic steps as its contribution to efforts to recreate unity and one- 
ness among the Arab nations so that the struggle to free Palestine and the 
Aqsha mosque can succeed. 


The head of Kiblat Foundation Centre, Achmad Mussaffa Basyir, one of the 
signers, explained that the statement had been wired to Syria's President 
Hafiz al-Asad; to the King of Morocco, Hassan II, acting head of the seven- 
member committee on Palestinian matters at the Arab Summit Meeting in Fez; 
and to the secretary general of the Arab League in Tunis, Sadli Al-Qulaibi. 


The wire was sent in hopes that these three officials would convey the con- 
tents of joint statement of the Indonesian Muslim leaders to those around 
them, including the PLO. 


12405 
CSO: 4213/87 
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INDONESIA 


TRADE RELATIONS WITH POLAND 
Jakarta BUSINESS NEWS in English 30 Nov 83 p 9 


[Text] Jakarta--Polish Foreign Minister Stefan Olszowski visited Indonesia 
from November 24 through 27 to discuss the stepping up of economic and trade 
relations between his country and Indonesia. 


The diplomatic relation between the two country is based on the ambassadorial 
level, with Indonesian and Polish embassies in Warsaw and Jakarta respective- 
ly. The two countries signed a bilateral trade agreement on July 5, 1974. 


The volume of trade between the two countries has kept on increasing. Trade 
activities between the two countries have indicated deficits for Indonesia in 
the past some years, except in 1979 and 1982. 


The balance of trade between Indonesia and Poland from 1975 to 1982 is as 
follows: 





Export Imports 

Volume FOB Value Volume FOB Value Balance for 
Year (Ton) (US$) (Ton) (US$) Ind. (US$) 
1975 5,223.6 6,474,700 109 ,383.0 42,230,000 - 35,755,300 
1976 890.7 1,284,300 14,017.0 5,738,000 - 4,454,700 
1977 1,923.7 6,608 ,378 13 ,919.1 6,961,448 - 253,070 
1978 14,545.8 2,438,277 60,570.8 23,356,973 - 20,918,696 
1979 31,303.3 14,793,738 30,933.0 11,121,810 + 3,661,928 
1980 14,300.5 12,178,757 49 496.8 23,407 ,441 - 11,228,684 
1981 32,971.8 3,709,674 47 ,126.7 23,594,852 - 19,885,178 
1982 40,737.2 21,240,119 28,185.7 14,827,511 + 13,587,392 


Source: BPS ‘Central Bureau of Statistics) 


Indonesia has recorded total deficits amounting to US$ 87 million in trade 
with Poland in the past eight years. Indonesia's exports to that socialist 
country mainly consist of natural rubber, tin, fodder, animal hides and sever- 
al other traditional commodities. 


Polish exports to Indonesia mainly consist of industrial products, with volume 
and value continuing to go up every year. 


CSO: 4200/369a 
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INDONESTA 


ETHNIC PROBLEMS IN INDONESIA 
Discussion of Ethnic Integration in Parliament 
Jakarta KOMPAS in Indonesian 18 Nov 83 p 3 


{Text ] Jakarta, KOMPAS--Terms referring to the existence of class groups like 
"pribumi" [indigenous Indonesians] and “non-pribumi" [persons of other than in- 
digenous Indonesian descent] and insulting terms like the word "Cina" [a pejora- 
tive word for Chinese] should be abolished. In the GBHN document [Main Direc- 
tions of State Policy] not one of these terms is used. 


This was stated by Krissantono, a member of Committee IX of Parliament in his 
presentation on the occasion of an exchange of views between Bakom-PKB [{Communi- 
cations Working Party of the National Unity Experience Organization] and Commit- 
tee IX of Parliament on Thursday {17 November]. 


K. Sindhunata, master of laws and general chairman of Bakom-PKB, on this oc- 
casion described the integration program which has been carried out up to now 
and will continue to be applied in the future. 


Speaking in general terms to Tohar Tamin, the deputy chairman of Committee IX, 
who was accompanied by Sudarsono and Doctor Bawadiman during this program, Sind- 
hunata declared that in the Fourth and Fifth 5-Year Plans it is hoped that the 
concept of ethnic integration will be fully crystallized. Then, by the begin- 
ning of the Sixth 5-Year Plan, there will no longer be any problems with exclu- 
Sivist attitudes. 


Junus Jahya, another leader of Bakom-PKB, told a KOMPAS representative after 
this exchange of views had been completed, "We consider that the P4 [Pancasila 
--Five Principles of the Nation--Indoctrination Program] should be expanded and 
implemented on a nationwide basis." 


He said that in carrying out this effort many obstacles would be encountered, 
such as how to handle the KTP [Resident's Identification Card] and the education 
process. There are shortages of skilled cadres to handle this program because 
there are not enough officials who can understand the different situations and 
conditions throughout Indonesia and who can explain the problem of integration. 
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In his statement Krissantono said that one exclusionary-type obstacle must be 
disposed of. He pointed to the grouping of people of non-indigenous ancestry 

as an example of handling a problem in terms of "real estate," and this practice 
has very negative consequences. On the other hand, treating people of non- 
indigenous descent as objects to be exploited can no longer be permitted. 


Meanwhile, Mrs R. A. Taher, another member of Committee IX, agrees with the gen- 
eral chairman of Bakom-PKB that the most promising way to promote integration is 
through the P4 program. She also emphasized the use of proper language and in- 
dicated that the Indonesian language is a kind of communications infrastructure 
which could be used to promote a more rapid integration effort. 


Ishak Sauhdjae stated in his presentation that the problem of racial descent is 
an historic burden which in the past encouraged the development of different 
classes in society. To speed up the process of ethnic integration, he said that 
openness between indigenous Indonesians and those of Chinese descent must be en- 
couraged so that all forms of prejudice will disappear. 


He added: "This is because philosophically the problem of ethnic integration is 
a question of "I" and "He," or, more broadly, "We" and “They.” All of this is 
only meaningful if we can engage in a mutual dialogue." He also agreed with 
Sindhunata that the problem of ethnic integration must be handled on an inter- 
departmental basis. 


Sending a Servant 


Another attitude which is not very pleasant in the view of the community as a 

whole, according to I Gusti Ngurah Tinde, a member of Committee IX, is the com- 

mon practice of persons of non-indigenous descent who send a servant to repre- 

sent them at lectures on KB [family planning]. Or sending another person and ~ 
paying him to attend a lecture on the Environmental Protection Systems [Siskamling]}. 


Ngurah Tinde said that difficulties are still being encountered in handling the 
problem of ethnic integration in the provinces because the Bakom-PKB groups in 

the provinces don't get much guidance from the central office of the organiza- 

tion. 


Sulaiman, a member of Parliament, devoted his presentation to the need for per- 
sons of foreign ancestry to join in activities associated with PKK [Family Wel- 
fare Training], the Environmental Protection System, and family planning, which 
are handled on a community-wide basis. He also hoped that there would be some 
reconsideration of the cultural attitude that women of non-indigenous descent 
may not marry indigenous Indonesians. 


Regarding such mixed marriages, General Chairman Sindhunata considered that this 
would be the final step leading toward ethnic integration. Indeed, at first 
there was a view among members of the PKB that mixed marriages were to be feared 
because they might encourage extremist attitudes, such as forcing people to 
adopt other religions. 
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Junus Jahya told a KOMPAS representative: "Within each one of us we must elimi- 
nate such feelings of prejudice, because previously, in order to discourage in- 
tegration, Baperki [Indonesian Citizenship Consultative Body] emphasized that 
non-indigenous Indonesians would have to marry indigenous Indonesians and would 
have to adopt the Muslim religion." He added that the mixed marriages that are 
now taking place are 4 natural and proper development because the situation and 
conditions call for such relationships. 


In his final comments in answer to other presentations and questions Sindhunata 
declared that the principles of Bakom-PKB reject the concept of a Chinese tribe 
in Indonesia. Those who are born in West Java are Sundanese; those who are born 
in Bali are Balinese; those born in Tapanuli {North Sumatra] become members of 
Tapanuli society; and those born in Kalimantan belong to Kalimantan, because 
they have integrated themselves into local society. 


According to Sindhunata, the end result of the strategy of integration is a na- 
tional Indonesian family which is of mixed ancestry. He said: "When you are 
asked who you are, the only answer should be, ‘I am an Indonesian.'" 


Dangerous Consideration 
Jakarta HARIAN UMUM AB in Indonesian 18 Nov 83 pp 1, 8 


{Text ] Jakarta, HARIAN UMUM AB--K. Sindhunata, master of laws and general chair- 
man of the Communications Working Party of the Central National Unity Experience 
Urganization (Bakom-PKB Pusat), has said that it would be dangerous if society 
as a whole or the government regarded Indonesian citizens of foreign descent 
--and especially of Chinese descent--as an homogenous group of people. 


Sindhunata raised this matter in answering questions from Committee IX of Par- 
liament in the course of an exchange of views with the committee, which was 
headed by Sudarsono Martoprawiro, the deputy chairman. Sudarsono was later re- 
placed by Toha Tamin, another deputy chairman of the committee, at a session 
held at the Parliament Building in Jakarta on Thursday {17 November]. 


According to Sindhunata, at present an Indonesian citizen of foreign descent 
cannot properly be said to be a member of an homogenous group. He recalled 

that there are many Indonesian citizens of foreign descent--particularly Chi- 
nese--who already regard Indonesia as their home. This has become evident with 
the emergence of Chinese who have become political figures serving the interests 
of the Indonesian nation, and so forth. 


Meanwhile, among the community as a whole there are many people who accept them 
as Indonesian citizens. He said: "So this situation should not present a prob- 
lem." 


For that reason Sindhunata regretted that there still are people, and at times 
government officials, who discriminate between indigenous Indonesian citizens and 
citizens of foreign descent in their daily lives as citizens, as if Indonesian citi- 
zens of foreign descent are still something beyond the pale. 
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He did not deny that such conditions are still encountered by indonesian citi- 
zens of Chinese descent, both in social life as well as in government actions 
which are in conflict with the objectives of government policy. 


These distinctions are seen in the field of education, such as designations on 
university entrance applications for indigenous and non-indigenous Indonesian 
citizens. There are also distinctions made in the fields of law and the economy 
regarding such matters as the granting of credits, Presidential Decision 14-A, 
and so forth. 


Sindhunata considers that such actions by the government were well-intended when 
they were issued. However, he wondered whether implementation of such programs 
is now in the interest of national development and unity. 


He said that ethnic integration, as seen from the political point of view, may 
be considered a good idea, but not from the economic point of view. Therefore, 
he said, ethnic integration has been accepted on a political and legal basis. 
However, the existing structure underneath that has not yet been changed. 


Gravel 


According to Sindnunata, these matters are stili felt to be problems. In the 
process of ethnic integration none of this makes sense and is not very instruc- 
tive for the younger generation. 


He thinks that it is important to make improvements in this situacion in the 
near future. If this situation is not improved, he says, this could have fatal 
consequences. This is particularly the case as we begin to implement the Fourth 
5-Year Plan, which is the “take off" point for subsequent 5-Year Plans. 


Sindhunata said: "Therefore, these problems must be resolved quickly so that we 
can make a perfect landing. Because if we don't resolve these problems, they 
will be like gravel which hampers the functioning of the plans already decided 
on." 


He said that in order to resolve these problems, we need to have an "action" 
program--how to create the conditions to develop the feeling of equal status as 
citizens. 


Pancasila Indoctrination Program 


Sindhunata said that one way to encourage ethnic integration would be through 

an ethnically-integrated P4 Program [Pancasila--Five Principles of the Nation 
--Indoctrination Program]. This would be a positive action to take. ‘The two 
communities would get to know each other better, particularly as they would be 
involved in discussion groups. Meanwhile, the problems which they might discuss 
could involve national questions. 
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For that reason the P4 Program cannot be limited to people of foreign descent. 
If the program is handled on the basis of groups-—-for example, only for citizens 
of Chinese ancestry-—-the objective of ethnic integration will not be achieved. 


Sindhunata said: "I hope that under the Fourth 5-Year Plan the Pancasila Indoc- 
trination Program is given on a large-scale, integrated basis, so that it will 
involve about 5 million Indonesian citizens of foreign descent." 


Answering questions from members of Committee IX on ethnic integration through 
mixed ethnic and religious marriages, Sindhunata stated that mixed marriages 
would be the final step in a process of building good relationships. 


He said that relationships between indigenous and non-indigenous Indonesians 
will be closer if they have the same religion, for example. However, mixed 
marriages and mixed religious practice cannot be turned into instruments for 
ethnic integration. 


It is a fact that most Chinese are not muslims, while the majority of the Indo- 
nesian people follow the Islamic religion. This may leave the impression that 

this circumstance is an obstacle to the process of ethnic integration. Sindhu- 
nata said that in this connection religion should not be blamed. He concluded: 
"Don't turn religion into an instrument for ethnic integration." 


5170 
CSO: 4213/93 
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EDITORIAL CALLS FOR ENHANCEMENT OF EFFICIENCY OF GOVERNMENT APPARATUS 
Jakarta BUSINES. NEWS in English 7 Dec 83 p 3 


[Editorial: "The National Economic Challenge" ] 


[Text The low rates of national economic 
growth in 1982 and 1983 were clearly 
stressed by Prof. Soemitro in his lecture 
at the eighth national discussion on land 
use in Jakarta recently. The practically 
stagnant or zero per capita growth (based 
on the constant price of 1980) was & has 
been a reality for our economy in 1982 & 
1983. It is worthy of note that from 1967 
to 1981 the Indonesian economy successive 
ly grew at the average rate of around 7-8 
percent annually or the average of five 
percent per capita for fifteen consecuti- 
ve years. 

In other words, the last two years 
have been the worst for the economic deve 
lopment of the New Order. This can be eco 
nomically be explained by the oil price 
slump from $ 34 to $ 29 per bbl. and the 
timber export value decline as a result 
of the new timber policy obliging the ex 
port of processed products. 

Internally the nature of Indonesia's 
economic growth also becomes even more 
capital intensive. This in fact is appro 
priate because in almost every developing 
country the ICOR (Incremental Capital Out 
put Ratio) increasingly goes up. lt means 
that any growth calls for bigger invest- 
ments than in the previous period. 

Another internal aspect is the grow- 
ing need for capital goods and basic mate 
rial imports as a consequence of the im- 
port substitution nature of the policy of 
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industrialisation. The immediate effect 

of such an industrialisation policy is 

the relatively rapid industrial growth 
(due to the guaranteed demand i.e. the 

big population) accompanied by the rising 

need for foreign exchange to import capi 

tal goods and basic materials. 

Furthermore, a very important inter 
nal aspect is the low rice and food crop 
production especially compared with the 
very high rice output during 1979-1981. 

The objective condition of the ex- 
port volume decline owing to the world 
recession as well as the internal nature 
of economic and industrial growth that 
is increasingly capital intensive and ex 
pensive (in the sense of requiring the 
scarce foreign exchange), along with the 
harvest season which for 1983 is believed 
to yield about the same volume of product 
ion (around 23.5 million tons for rice) 
as that last year; all these separately 
and jointly have given rise toa condition 
of growth referred to by Prof. Soemitro 
as zero growth (or stagnant growth per ca 
pita) for 1982 and 1983. 

This fact is naturally well realised 
by the government, which has put the ave 
rage growth at five percent for Pelita IV 
or three percent per capita. From this 
angle the word efficiency seems to become 
the main motto for the national economic 
policy makers. Efficiency in the banking 
sector as a financial intermediary with 
the issuance of the regulation of June l, 
1983 is much felt especially by state 


banks. The "privileges" of these state 
banks are increasingly reduced and the 
level of interest rates is expected to 
gradually reflect the actual value. The 
same applies to taxation, with the in- 


creasingly absolute necessity to ensure 
working efficiency in the bureaucracy of 
the finance ministry, in this case the di 
rectorate general of taxation. The taxa- 
tion bill now being processed in parlia- 
ment will even more stimulate the appara 
tus to achieve targets of expansion in the 
number of taxpayers and volume of taxes. 

However, the basic question arising 
is, what is the best form of sacrifice & 
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efficiency amid the all-scarce condition 
(scarce foreign exchange, budget and re 
sources) so that this can be jointly sha- 
red by the government and society? 

In simple language, we can say that 
the challenge being faced by the national 
economy is that the reduction of  subsi- 
dies for the public should go hand in hand 
with the enhancement of efficiency on the 
part of the government apparatus. 

If the subsidies for oil products, 
the fertilizer subsidies for farmers, are 
supposed to be reduced, it should be felt 
that the various leakages in state enter 
prises and “lucrative” state agencies are 
immediately ended. This is apparently a 
heavy challenge for us on the eve of and 
during Pelita IV, which will start on 
April 1, 1984. 
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NON-OIL EXPORT FIGURES JANUARY-JULY 1983 
Jakarta BUSINESS NEWS in English 30 Nov 83 pp 9, 10 


[Text] Jakarta--Minister of Trade Rachmat Saleh has stressed the need for 
maintaining intensive efforts to promote non-oil/non-gas exports, despite the 
16.9 percent increase in the export value of those commodities in the first 
seven months of this year. 


Indonesia's revenue from overall exports dropped by 10.1 percent from January 
to July 1983, though the value of non-oil/non-gas exports showed an increase 
of 16.9%. The increase in the non-oil/non-gas export value has prevented the 
drastic fall in the over all export revenue resulting from the drop in the 
value of oil & gas exports. The value of non-oil/non-gas exports has not 
reached 25% of Indonesia overall export revenue. 


CONSUMPTION: Indonesia's non-oil/non-gas export commodities consist of : - 

agricultural commodities (including forestry, plantation and fishery commodi- 
ties), which recorded an increase of 5.3 percent in the first seven months of 
this year. The increase was recorded mainly in the exports of coffee, shrimp, 


tea, tobacco, cacao, duck feather, latex, tengkawang, vanilla, damar resin, 
clam-shell and vegetables; 


--processed agricultural products, which recorded an increase of 25.6 
percent, mainly in the form of plywood and other processed timber, crumb rub- 
ber, rubber sheet, palm oil, rice bran, essential oil and stearine; 


~-industrial products recorded an increase of 14.9 percent, particularly 
in the form of nickel products, aluminium products, garment, textile, diode/ 
transistor, fertilizer and chemicals; 


--minerals (excluding sand) recorded a decrease of 8.9 percent, because 
of the fall in prices, particularly including copper ore, manganese and tin 
ore; 


~-sand, recording an increase of 118.1 percent. 


Indonesia's exports of non-oil/non-gas commodities in the first seven months 
of this year, compared with those in the corresponding period last year, is as 
follows: 











Group of Commodities 





I. Agricultural commodities 

IIA. Processed agricultural 
products 

IIB. Manufacturing products/ 
metal products 

III. Mineral products 

IV. Sand 


Total non-oil/non-gas exports 
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January-July 1982 





Value in 
-000 US$ 


January-July 1983 





Percentage 


(%) 











735.6 
805.7 
537.4 
110.4 

54.1 


2,243.2 
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Percentage Value in 
_@) .000 USS 
32.8 774.4 
35.9 1,012.0 
24.0 617.4 
4.9 100.5 

2.4 118.0 
100.0 2.622.3 


29.6 











COOKING OIL TO BE IMPORTED TEMPORARILY TO MEET LOCAL NEED 


Jakarta BUSINESS NEWS in English 9 Dec 83 p 4 


[Text] Jakarta 


President Soeharto stated at a cabi 
net meeting on economic, financial and in 
dustrial affairs at Bina Graha here Wed 
nesday that Indonesia had to import cook 
ing oil temporarily to meet the local de 
mand for this product. The minister of 
trade will give directives for the imports 
of cooking oil. : 

Minister of Agriculture Ir. Achmad 

Affandi told the press after attending 
the meeting that basic materials for the 
production of cooking oil were sufficien 
tly available in Indonesia at present.But 
the people prefer to consume cooking oil 
made from copra, whereas copra  product~ 
ion in Indonesia has fallen following 
prolonged drought in 1982, he said. 
_ . He pointed out that coconut product 
ion usually reached 30 coconuts per bunch, 
but prolonged drought last year had redu- 
ced the production per bunch by 20~ 25 
percent. The production of copra.is ex- 
pected to increase again soon as a result 
of the favourable climate. 

The government is determined to main 
tain the exports of palmoil. This year, 
the productior of oil palm is expected 
to reach 983,000 tons or even 1 million 
tons, according to Affandi. Indonesia 
will soon begin exporting cooking oil to 
the Philipiines, he added. 


SUGAR : The production of sugar is estima 
ted to reach 1.6 million till 
this month. The harvest of sugarcane has 
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up to the present time covered over 235, 
800 ha. The stock of sugar has reached 
around 93 percent of the total capacity 
of the available warehouses. Therefore, 
steps should be explored to cope with ex 
cessive storage of -sugar in stock, in 
view of the continued increase of sugar 
production by 2,000 - 3,000 tons a day,he 
revealed. | : 

Affandi stated that sugar  product- 
ion in 1984 would not lower than that this 
year. The planting of sugarcane has up 
to the present time covered 245,570 ha & 
is expected to expand further by 104 to 
about 260,000 ha. But with the delay in 
the supply of seedlings, the plan to in- 
crease the productivity of sugarcane plan 
tations/ha has not materialized, he admit 
ted. | 


RICE : Indonesia has sufficient rice stock 

at present thanks to the expansion 
of farmland and the intensification pro- 
pram, according to the minister of agri 
culture. Despite prolonged drought in 1962 
and in the beginning of this year,product 
ive ricefields in Indonesia have’ conti- 
nued to expand, reaching 10.1 million ha 
at present fr-m 10.005 million ha ir 1982. 

The realisation of the intensifica 
tion program on paddy-fields has reached 
7.7 million ha this year, while last year 
the program covered around 7.3 million 
ha. Affandi expressed confidence that 
there would be no problem in the product- 
ion of this Indonesian main food-stuff in 
1984.Referring to secondary crops, the 
minister disclosed that the production of 
crops as a whole this year was higher than 
that in 1981, whereas 1981 is called the 
golden year for secondary crops. Unfavour 
able climate has hindered the afforts to 
enhance secondary crop production. But 
thanks to the expansion of secondary crop 
plantations, reaching 7.7 million ha this 
year, the production of these food-stuffs 
has gone up. 

He also pointed out that Indonesia 
had begun importing corn and that corn 
production in the country had reached 
5.06 million tons, with North Sulawesi & 
South Sulawesi as the main producing areas. 
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In 1981, the golden year for secondary 
crops, corn production in Indonesia was 
recorded at around 4.6 million tons. 


BALANCE OF TRADE : The surplus ‘in the In 
_donesian balance of 

trade amounted to US$ 1,936.6 million in 
the first eight months of this year, 4 
decline of US$ 2,149.1 million compared 
with US$.4,085.7 million last year, Minis 
ter of Information Harmoko told newsmen 
on the occasion. 7 

The fall in the balance of trade sur 
plus ‘is due to the world economic recess 
ion and several other factors, according 
to Harmokp. Indonesia's overall export re 
venue amounted to US$.13,428.1 million in 
the first eight months of this year,while 
the import expenditures stood at US$ 11, 
491.5 millton,.he pointed out. 

The amount of money supply _ reached 
Rp 7.989 billion in November this year 4 
the inflation rate stood at 10.86% in the 
first eleven months of this year. The in- 
flation rate was only 0.28% in November 
last, he added. 
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IMPROVEMENT OF CANE PLANTING, SUGAR PRODUCTION DISCUSSED 


Jakarta KOMPAS in Indonesian 11 Nov 83 pp 1, 5 


[Text] President Suharto wants efforts to improve cane planting and sugar 
production to be carried out concretely beginning next year. All prepara- 
tions, including planting patterns, credit, seedlings, and other things 
must be readied starting now to be ready in March-April 1984. The presi- 
dent's statement came as a result of further action after his meeting with 
sugar factory administrators in the middle of last October. 


A number of officials were called by the president last Thursday to discuss 
this matter at the Istana Merdeka [Independence Palace]. They were the 
minister of internal affairs, the minister of cooperation/head of logistics 
bureau, the vice minister for increased food production, the vice minister 
for increased perennial crops production, the vice minister for increased 
livestock and fish production, the secretary of the Indonesian Sugar Board, 
and the governors of East, Central, and West Java. 


The vice minister for increased food production, Engr Wardoyo, and the 
secretary of the Indonesian Sugar Board, Sudjai Kartasasmita, explained to 
the press that the president wants improvement because sugarcane production 
is continuing to fall resulting in income loss to cane farmers. For this 
reason, the president reminded sugar factory administrators to carry out 
INPRES [Presidential Instruction] 9/1975 seriously. Their duty is not only 
to the factory or to make profits, but also to make farmers capable of in- 
creasing production and income. “Service to neighborhood farmers must not 
decline because the factory's profits are lower. That's what is happening 
now," Wardoyo quoted the president. 


Various Plans 


For this reason the vice minister said, among other plans that are going 

to be put into effect, the farmers should be encouraged to work their sugar- 
cane themselves and not use paid labor. The sugar factories will have to 
give guidance in technical matters and provide good seedlings. "Because 

the sugar factories have the most experience and ability in the field of 
sugarcane agronomy," Wardoyo said. 


36 





Cane planting patterns must no longer be random but have to 2gree with the 
schedule and milling capacity of the sugar factories. TRB [People's Free 
Sugarcane Program] must adapt. Because attention has been called te it, 

TRB now seems to be returning to the place it held before there was TRI 
[People's Intensive Sugarcane Program]. TRB, which is often done by wealthy 
landowners, often disrupts the sugar factories’ milling schedule. Further- 
more, it is often said to have a "special relationship" with the sugar fac- 
tories such that the TRI farmers lose out. 


Under the new plan TRB will have to conform to planting schedules and amount 
of land to be cultivated. The amount of cane deposited at the sugar fac- 
tories must agree with capacity and order for milling. In this way, the 
milling period will not be too long, and the sugar factories will have a 
chance to service the equipment. In the future, the sugar factories’ mill- 
ing period has been set at 5-6 months of the year. 


Answering a question, Wardoyo supported this system for, through it, TRB 
can "become a kind of TRI without credit facilities." He added that TRB 
must clearly enter into the scheme of TRI and not [continue] at will by it- 
self any longer. 


Concerning aid for farmers' living expenses, the president feels it should 
be given according to need and at the time when the cane farmers require it 
most. 


80 Quintal/hectare 


In response to questioning, the secretary of the Indonesian Sugar Board 
explained that, for the 56 sugar factories in Java, the ideal amount of cane 
would be 250,000 hectares. But if production per hectare continues to fall, 
he feels a larger area will be necessary. 


For this reason, with improvements targeted next year, productivity can be 


increased from about 60 quintal/hectare to 80 quintal/hectare. Under the 
Dutch, productivity once averaged 140 quintal/hectare. 


12405 
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PRIVATE COMPANIES TO BUILD SUGAR MILLS 


Jakarta BUSINESS NEWS in English 9 Dec 83 p 7 


[Text] 


Jakarta, 


The government has rehabilitated a 
number of old sugar plants and will build 
18 more sugar plants in Pelita IV (fourth 
five-year development plan) with the main 
purpose of self sufficiency in sugar, Soe 
djai Kartasasmita, secretary-o. the Indo 
nesian Sugar Council, said at a meeting 
with Parliamentary Commission IV here re 
cently. 

Seven of the 18 new sugar plants 
will be built by PTP state-run plantation 
companies, and the building of the 11 
other sugar mills will be entrusted to 
private companies. So far, five private 
companies have stated the desire to build 
sugar mills. 


The five companies prepared to set 
up sugar mills are: Astra Concortium, to 
build Baturaja I sugar mill in South Suma 
tera; Moh. Jusuf Group, to set up Batura 
ja II sugar mill in South Sumatera’; PT Gu 
la Putih Mataram, to erect a sugar mill 
in Lampung; PT. Triguna Bina, to set up 
a sugar mill in North Sulawesi; and PT. 
Rajawali Nusantara, to handie the cons 
truction of the Los Palos sugar mill in 
East Timor. 

Other planned sugar mills offered to 
private companies comprise: the Padang 
Lawas sugar mill in North Sumatra, the La 
dongi sugar mill in Southeast Sulawesi, 
the Muna Barat sugar mill in Muna island, 
the Viqueque sugar in East Timor, the Na 


kias I sugar mill in Merauke (Irian Jaya), 
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and the Nakias II sugar mill also in Me 
rauke. 
New sugar mills built by PTP are ex 
pected to be completed entirely by 1984. 
Those sugar mills include: Sei Semayang 
II in North Sumatera with a capacity of 
5,000 tons of sugarcane daily, built by 
PTP-IX; Subang sugar mill in WEst Java 
with a capacity of 3,000 tons of sugarca 
ne daily, built by PTP-XIV; Camming sugar 
mill in South Sulawesi with a capacity of 
3,000 tons of sugarcane daily, built by 
PTP-XX; Cinta Manis sugar mill in South 
Sumatera with a capacity of 5,000 tons of 
sugarcane daily, built by PTP-XXI & XXII. 

Other sugar mills built by PTP and 
to start operation next year consist of : 
the Ketapang sugar mill in Lampung with 
a capacity of 5,000 tons of sugarcane dai 
ly, set up by PTP-XXI and XXII; the Taka 
lar sugar mill in South Sulawesi with a 
capacity of 4,000 tons of sugarcane daily, 
erected by PTP-XXIV and XXV;and the Pelai 
hari sugar mill in South Kalimantan with 
a capacity of 5,000 tons of sugarcane dai 
ly, set up by PTP-XXIV and XXV. 

Soedjai said that the development of 
sugar plants would be orientated to the 
integrated sugar-based industry, related 
to the development of industrial fields 
dealing with the production of processed 
foods, fructose syrup, fermented products, 
antibiotic preparations, paper, newsprint 
and plasticware. Such a step to be tekan 
to make the sugar processing industry mo- 
re competitive and to expand job opportu 
nities, Soedjai explained. 


cso: 4200/371 
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WAYS TO REGAIN GOLDEN AGE OF AGRICULTURE DISCUSSED 
Jakarta BUSINESS NEWS in English 30 Nov 83 pp 3, 4 
{[Editorial: “Regaining the Golden Age of Agriculture”) 


[Text] The golden age of agriculture seems 


remote viewed from the role of this’ sec 
tor as a major foreign exchange earner. 
Based on rough estimates of Business News, 
the export value of agriculture at the 
end of Repelita IV can reach around US$ 
6.67 billion. Compared with the oil  fo- 
reign exchange so far registered, the ag- 
ricultural export value is far below half. 
The bulk of the agricultural foreign ex 
change will come from plantations, belie- 
ved to yield US$ 5.50-5.75 billion, and 
fishery, around US$ 0.720 billion. 

Oil palm is seen to have a bright 
prospect in the years ahead so that this 
commodity enjoys the pride of a “prima 
donna". It is relied upon as a pioneer of 
private investments in the coming years. 
If large scale investments by around 30 
palm oil/kernel plants materialise in the 
beginning of Repelita IV, their product- 
ion will only become significant early or 
halfway in Repelita V because oil palm 
bears fruits after 3-4 years. Therefore 
at the end of Repelita IV rubber will re 
main a major foreign exchange earner in 
agriculture. 

The existing oil palm expected to be 
productive in the middle of Repelita IV 
will turn out about 3.260 million tons of 
‘©lm oil/kernel in 1988. If the consumpt- 
1. of palm oil/kernel at the close of 
\wepelita IV reaches 950,000 tons, the 
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total to be exported will be around 2.3 
million tons, roughly valued at US$. 1.45 
billion. If the export value comes true, 
it will still be smaller by US$ 900 nil 
lion than rubber exports, put at US$.2.33 
billion. 

Shrimps in fact constitute an export 
commodity which continues to havea bright 
prospect in the coming years. Compared 
with oil palm, this commodity is more 
reliable in marketing. Shrimps are not 
affected by fluctuations of the world ec» 
nomic recession either. The export pric« 
remains strong and even tends to rise. 
Based on rough figures, shrimp exports 
at the start of Repelita IV may reach 
over US$ 260 million. Annual exports are 
expected to increase by 18-20% so that 
1988 will register US$ 530 million. But 
the development of shrimp culture has so 
far been facing many difficulties, thus 
rendering capital investments less stimula 
ted. Spawn supply is a major complaint in 
the development of shrimp culture. High 
yielding methods of breeding are not yet 
mastered so that mortality still exceeds 
60%, sometimes even over 80%. Pond inten 
sification has not proceeded steadily 
either, making the productivity per hecta 
re below 1 ton. Actually the intensifica 
tion has since the 1970s been trying to 
catch up with the productivity rate achie 
ved by Taiwan and Korea, viz. 2-3 tons 
per hectare. 

There is a longing for rice exports 
during Repelita IV. However, this craving 
becomes again obscured: self sufficiency 
was last year nearly acheived but it turns 
out that in 1983, according to the Board 
of Logistics we have to again import a- 
round 1 million tons of rice. Hence du- 
ring Repelita IV dried cassava will be a 
main foreign exchange earner in the food 
crop subsector. It is estimated that food 
crop exports in 1984 will register USS. 
84.3 million, of which more than USS. 44 
million is shared by dried cassava. Of 
the total export value of 1988 worth USS 
200.2 million, US$ 79 million is expected 
to come from dried cassava. Rice bran,the 
second earner, is estimated to score US$ 
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16.6 million in export value in 1984, 
which will increase to US$ 25.3 million 
in 1988. Horticultural exports will re- 
main weak in the course of Repelita IV 
because large scale investments in this 
area have not yet developed any suitable 
form to boost this busiiess. Domestic con 
sumption also keeps on rising, nullifying 
any production increase. 

The prospect for a resumption of cow 
exports is gloomy. To suffice the con- 
sumption of meat, milk and eggs during Re 
pelita IV cattle, poultry and milk even 
still have to be imported, with an estima 
ted value of over US$ 133 million in 1984. 
These imports will hopefully tend to 
decline each year so that in 1988 they 
will be worth only US$ 87.25 million. The 
subsector of animal husbandry hinges on 
leather, whose exports next year will co 
ver 90% of the total export value in this 
field and range between 63-65% at the end 
of Repelita IV. Leather exports in 1984 
are roughly put at US$ 39.3 million and 
in 1988 will rise to US$.60 million. 

The export value increase do not au- 
tomatically reflect the promotion of wel 
fare among farmers. Therefore the golden 
age of agriculture will even more concre 
te-if the development of this sector is 
more directed towards the uplifting of 
farmers’ well-being. Exports indeed must 
be boosted as the foreign exchange produ 
ced is badly needed to finance develop 
ment efforts. But the export rises can 
become less meaningful if the majority of 
these farmers continue to live below the 
poverty line. The total of farmers who 
must be lifted now exceeds 11] million fa- 
milies, or almost twice the number of 
prosperous farmers registered at 6-7 mil 


lion families. 

Through the pattern of PIR (smallhol 
der nucleus enterprises) the government 
is striving to get the majority above the 
poverty line. The target is to put the 
income of farmers at the level of US$ 1, 
500 per family annually in 1990, This 
pattern is offered to the private sector. 
But the private circle is still doubtful 


42 





cso: 


4200/369a 





because the foundations of business deve 
lopment through PIR seem unestablished & 
confusing. If the sector of agriculture 
is supposed to regain its golden age, in 
terms of both foreign exchange and equit- 
able welfare for farmers, the foundations 
of business development based on PIR for 
the private sector should really be estab 
lished so as to avoid confusion. This re- 
quires ingenious and flexible thinking. 
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FOREST PRODUCT TARGETS IN PELITA IV 
Jakarta BUSINESS NEWS in English 30 Nov 83 pp 7, 8 


[Text] Jakarta--The production of logs in Indonesia in the first year of 
Pelita IV (1984/85) is projected at 29.65 million cu.m., of which 8.9 million 
cu.m. will be supplied to sawmills for the production of sawn timber, 4.5 mil- 
lion cu.m. for the production of ply wood, 340,000 cu.m. for other kinds of 
processed timber and 1.5 million cu.m. provided for export in the form of raw 
material, Director General for Forest Exploitation Ir. Sumarsono told Parlia- 
mentary Commission IV here recently. 


The projection of log production at the end of Pelita IV (1988/89) is 40.9 
million cu.m. comprising 12.1 million cu.m. provided for the production of 
sawn timber, 7.0 million cu.m. for plywood and 500,000 cu.m. for other kinds 
of processed timber. 


The target in the development of forestry sector and the production of forest 
products in Pelita IV has been set by the Directorate General for Forest Ex- 
ploitation as follows: 


--wood production in Java is projected at 500,000 cu.m/year, consisting 
of teak-wood and forest timber in the form of processed timber; 


--the rehabilitation of forest land formerly entrusted to concession 
holders is expected to cover 1,000,000 ha a year; 





--the development of processing industries now still not yet well devel- 
oped, includes: the pulp and paper industry with a production capacity of 
600,000 tons and the wood based panel industry with a capacity of 800,000 
cu.m. at the end of Pelita IV as well as integrated industries, involving pri- 


mary industries and dry-kiln, moulding, wood-working, and blockboard 
industries; 


~-foreign exchange earnings in the forestry sector is expected to in- 
crease from US$. 1.71 billion in the first year of Pelita IV (1984/85) to US$ 
3.10 billion in the final year of Pelita IV (1988/89); 


--the supply of forest products in the country is projected at 7.9 mil- 
lion cu.m. in the first year of Pelita IV and 11.5 million cu.m. in the final 
year of Pelita IV. 
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The projection of production of forest products in Pelita IV, from 1984/85 to 
1988/89, is es follows: 


Unit 


Commodities (x 1,000) 





Total of logs 

Sawn timber 

Plywood 

Other proces- 
sed timber 

Wood based 
panel 

Forest by- 
products 

Pulp and paper 


cu.m. 
m3 act. 
m3 act. 
m3 act. 
m3 act. 


ton 
ton 


29,650 
8 ,900 
4,500 


340 


30,900 
9,700 
5,000 


380 


34,080 
10,500 
5,600 


420 


280 
200 


37 ,000 
11,200 
6,200 
460 
400 


290 
400 


Projection of Production 
1984/85 1985/86 1986/87 1987/88 1988/89 





Total 

40,900 172,530 
12,100 52,400 
7,000 28,300 
500 2,100 
800 1,200 
310 1,380 
600 1,200 


The projection of the exports of forest products in Pelita IV is as listed 





below: 
Unit 

Commodities (x 1,000) 
--Logs cu.m. 
--Sawn timber cu.m. 
--Plywood cu.m. 
--Other proces- 

sed timber cu.m@. 
--Wood based 

panel cu.m. 
--Forest by- 

products ton 

Total m3 r.e. 

export ton. 
CSO: 4200/369a 


1984/85 


1,500 
2,500 
3,000 


340 


1985/86 


2,700 
3,300 
380 


45 


1986/87 


3,100 
3,700 


420 








1987/88 1988/89 Total 
= -- 1,500 
3,400 3,700 15,000 
4,100 4,500 18,600 
460 500 2,100 
400 800 1,200 
290 310 1,380 
16,230 17,750 75,280 
290 310 1,380 
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TIMBER EXPORTS NO LONGER DEPEND ON JAPAN 


Jakarta BUSINESS NEWS in English 2 Dec 83 p 7 


[Text] Jakarte aad 


Indonesia has been able to diversi- 
fy the marketing of timber to other coun 
tries; therefore, this country is no lo- 
nger dependent upon Japan or any other 
country in exporting this forest product, 
Minister of Forestry Dr. Sudjarwo dis- 
closed here recently. 

He pointed out that Indonesia's tim 
ber exports to Japan stood at around 20, 
000 cu.m. this year, only about 0.8% of 
Indonesia's total exports of timber/pro 
cessed timber this year, which was estima 
ted at around 2.5 million cu.m. 

The drastic fall in Indonesia's tim 
ber exports resulting from the restrict 
ion of log exports has reduced foreign ex 
change earnings from the forestry sector, 
the minister admitted. But in the long 
term, foreign exchange earnings from this 
sector will be able to surpass the high 
est revenue recorded several years ago 
thanks to value added created in the ex- 
ports of processed timber, he explained. 

The government will continue the res 
triction of log exports, so that this 
country will no longer export logs by 
1985, according to the minister. He point 
ed out that the shipment of logs from In 
donesia would reach around 1.5 million 
cu.m. in 1984, 

The end of log exports in 1985 of 
course will reduce Indonesia's timber ex 
ports, but foreign exchange earnings from 
the forestry sector will increase again 





46 








CSO: 


4200/370 





after 1985 and will continue to go up in 
the subsequent years, Sudjarwo revealed. 

Viewed from the development of the 
wood processing industry in the country, 
the plan of the government to stop at all 
log exports from 1985 will come into rea- 
lity, he stated. 

Despite the plan to stop log exports 
by 1985, Indonesia still hopes for the 
development of timber exports to Japan 
but in the form of processed timber, in- 
stead of raw material, the minister stres 
sed. In this connection, he pointed out 
that Japan still imposed restriction in 
the import of processed timber/wood pro 
ducts. He pointed to 19.3 percent import 
duty imposed by the Japanese government 
on plywood. 

To reach the biggest amount of fo- 
reign exchange earnings derived from tin 
ber exports to Japan in the past, Indone 
sia has to be able to supply at least 2 
million cu.m. of plywood and 2 million 
cu.m. of sawn timber to that East Asian 
country, according to Sudjarwo. The  ex- 
port of 2 million cu.m. of plywood and 2 
million cu.m. of sawn timber will create 
export revenue amounting to 1.25 - 1.50 
billion dollars, he added. 

The overall exports of forest pro 
ducts in Pelita IV (fourth five-year deve 
lopment plan - 1984/85) is expected create 
foreign exchange earnings amounting to 
around US$ 15 billion. 
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INDONESIA 


FOREST PRODUCT EXPORT FIGURES IN PELITA III 
Jakarta BUSINESS NEWS in English 7 Dec 83 pp 7, 8 


[Text] Jakarta--The value of Indonesia's exports of forest products from 1967 
to 1982 reached an average of 8.84% of Indonesia's overall exports revenue a 
year. But the issuance of the joint decree of three ministers in May 1980 has 
caused the fall of foreign exchange earnings derived from exports of forest 


products, data recorded by the Directorate General for Forest Exploitation 
show. 


Tree-felling areas in the first four years of Pelita III, from 1979/80 to 
1983/84, covered around 3,600,215 ha or about 68% of forest areas provided for 
tree-felling operation in the whole five-year period of Pelita III, covering 
around 5.26 million ha. 


The potential of 5.26 million ha of tree-felling areas for Pelita III is 
around 30 m3/ha for commercial timber. Thus, the capacity of production in 
Pelita III is around 157.8 million cu.m. 


The realisation of production in the first four years of Pelita III reached 
73,473,000 cu.m. The detail of production and exports from 1979/1980 to 
1983/84 is as follows: 





Year Production Export 
1979/80 28,926 thousand cu.m. 18,205 thousand cu.m. 
1980/81 27,549 thousand cu.m. 14,583 thousand cu.m. 
1981/82 23,334 thousand cu.n. 6,391 thousand cu.m. 
1982/83 22,448 thousand cu.m. 3,132 thousand cu.m. 
1983/84 (estimate) 26,390 thousand cu.m. 3,000 thousand cu.m. 


Restriction in log exports by reducing drastically in the shipment of logs 


every year has boosted the development of the wood processing industry in the 
country. 


According to data collected by the Directorate General for Forest Exploita- 
tion, the production of processed timber/wood products in Indonesia increased 
te about 74% of log production in 1982/83 and went up further to 80.6% in 
1483/84. 
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The development of wood processing industry by forest concession holders in 
Pelita III is as follows: 


Capa- Capa- Capa- Capa- Capa 
city city city city city 
(in (in (in (in (in 
nil- mil- mil- nil- mil- 
lion lion lion lion lion 
Industry Stage Unit m3) Unit m3) Unit m3) Unit m3) Unit m3) 
Produc- 
tion 145 4.1 188 5.5 239 7.1 264 $7.7 4275+ 8.1 
Sawmill Construc- 
tion 15 0.4 28 0.8 30 «61.0 27 =—0.8 300=S «Ow 
Applica- 
tion 44 1.8 81 2.2 79 +2.1 $4102 ~= = 2.2 94 2.3 
Total 203 6.3 297 8.5 348 10.2 393 10.7 399 11.3 
Produc- 
tion 21 0.8 28 1.5 32 1.8 64 3.4 72 3.8 
Plywood Construc- 
tion 6 0.3 17_— 11.0 39-—ss«d1.8 55 2.5 48 2.1 
Applica- 
tion 32 1.3 87 3.6 99 4.9 50 2.3 49 2.3 
Total 59 2.4 132 6.1 170 8.5 169 8.2 169 8.2 


The location of wood processing plants does not equally spread in all provin- 
ces, because of among other things the difference in the potential as well as 
the procurement of basic materials and facilities in each province. 


Other part of the wood processing industry now still being developed in Indo- 
nesia covers the production of particle board and fibre board. The develop- 
ment of the pulp and paper industry in Indonesia has also been initiated. 


Indonesia's exports of forest products since the beginning of Pelita III 
(1979) has indicated a decline of 42.3% for logs, but showed an increase of 5% 
in volume and a decline of 1% in value for sawn timber, and a drastic increase 
of 133% in volume & 118% in value for plywood. 


The realisation of exports since 1980 is as listed below: 
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INDONESIA 


ANIMAL HUSBANDRY PRODUCTION TARGETS IN PELITA IV 
Jakarta BUSINESS NEWS in English 9 Dec 83 p 6 


[Text] Jakarta--The government is determined to enhance the income of farmers 
to US$.2,000/year per family in Pelita IV (fourth five year development plan - 
1984/85 to 1988/89) through the development of livestock breeding, according 
to the Directorate General for Animal Husbandry. 


In the development of the manpower sector, the number of workers absorbed by 
the agricultural sector is projected to increase to 6,390,000 in the beginning 
of Pelita IV and 7,087,000 at the end of Pelita IV. 


The number of cattle involved in the cultivation of farmland will also be in- 
creased to 4,836,000 head for 12,090,000 ha of farmland in the beginning of 
Pelita IV and 5,060,000 head for 12,650,000 ha of farmland at the end of 
Pelita IV. 


Special targets in the agricultural sector already set for Pelita IV include 
the enhancement of fresh milk production in the country by at least 50% of the 
volume of fresh milk imported for the basic material of the milk processing 
industry in the country, and the stepping up in the production of broiler 
chickens to serve as substitute for cow and buffalo's meat. Apart from that, 
the government will also improve the livelihood of around 5 million low-income 
earners at the end of Pelita IV through a livestock development progran. 


A program aimed at increasing the supply of animal protein in areas short of 
nutritive food have been formulated to help small farmers. The program 
covers: the development of rabbit breeding through a package system, reducing 
the mortality rate in the poultry breeding by giving vaccination to 50% of the 
available poultry population to lower losses by around 75 percent, improving 
the quality of ducks by importing ducks, and the development of goat breeding. 
The development of local & imported duck breeding in South Sulawesi has in- 
creased the duck population in the duck breeding unit concerned from 35,000 in 
1979 to 3.5 million at present. 


The projection of meat, egg and milk in Pelita IV (1984/85 to 1988/89 is as 
follows: 
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Increase 
No. Livestock Products 1984 1985 1986 1987 1988 (%/year) 








1. Meat (x 1,000 tons) 








a. Cow's/horse's meat 345.9 376.5 397.9 421.8 446.4 6.6 
b. Goat's/sheep's mutton 68.8 71.9 76.8 81.9 87.1 6.1 
c. Pork 67.2 70.3 75.2 78.5 81.9 5.1 
d. Poultry meat 224.1 237.1 250.5 264.4 280.4 PP 
Total 704.2 753.8 798.3 844.4 891.2 6.1 
2. Egg (100 tons) 270.0 288.2 306.6 328.4 350.5 6.7 
3. Milk (000 tons) 
a. Fresh milk 68.8 71.9 76.8 81.9 87.1 6.1 
b. Powdered milk 641.8 675.3 708.2 745.4 782.0 $4 
Total 710.6 747.2 785.0 827.3 869.1 5.2 
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INDONESIA 


AUTOMOTIVE ENGINE PLANT BUILT IN JAKARTA 


Jakarta BUSINESS NEWS in English 2 Dec 83 p 2 


[Text] Jakarta 
The setting up of an automotive engi 
ne plant constitutes a step forward in 





the development of the automotive indus- 
try in Indonesia, Minister of Industry Ir 
Hartarto said at a ceremony marking’ the 
start of the building of an automotive 
engine plant belonging to PT. Cold Engine 
Manufacturing Mitsubishi - Krama Yudha 
Group - in the Pulogadung industrial] esta 
te here earlier this week. 

Automotive engine is the most vital 
component of motorcar and represents the 
identity of automobile, he stated further 
at the ceremony which was also attended 
by Head of Supreme Court Moedjono SH, Co 
ordinator Minister of People's Welfare 
Alamsyah Ratu Perwiranegara, Minister of 
Manpower Sudomo and the Japanese Ambassa 
dor to Indonesia. 

The minister said he was pleased that 
the recession did not discourage inves- 
tors to invest their capital in the indus 
trial fields, such as the automotive in 
dustry. In this connection, he pointed 
out that seven automotive industrial com 
panies had obtained approval for the set 
ting up of automotive engine plants in In 
donesia. The seven plants are expected 
to have been productive by 1985, he added. 

To know the quality of local compo 
nents, the government is at present prepa 
ring a concept for the utilization of 
quality test centers. Quality test is re 
quired to put SII (Indonesian Industria] 
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Standard) or even the label of the inter 
national standard on the products concern 
ed. 


COLT ENGINE : The President of the Board 
of Commissioners of PT Colt 

Engine Manufacturing, H. Sjarnoebi Said, 

disclosed on the occasion that automotive 

engines to be manufactures by the plant 

would consist of : 

- Type 4G32 gasoline engine 1597 cc. 

Type 4G33 gasoline engine 1439 cc. 

Type 4D30 diesel engine 3298 cc. 

Type 4D31 diesel engine 3298 cc. 

Type 6D14 diesel engine 6557 cc. 

In the first stage, the plant will 
operate with a production capacity of 
5,245 units/one shift per month. In the 
second stage, it will manufacture 120,000 
units of engines/year. The number of wor 
kers needed to operate the plant is 250 
in the first stage and 900 in the second 
stage. 

The basic capital of the project is 
US$ 35 million, with the first stage in- 
vestment of US$.12 million and total in 
vestments amounting to US$.130 million. 

The capital sharing is 20% for PT. 
Krama Yudha Tiga Berlian Motors, 40% for 
Mitsubishi Motors Corporation and 40% for 
Mitsubishi Corporation. The President 
granted approval for the setting up of 
the plant on Seotember 14, 1982. After 
trial production in October 1984, the 
plant is expected to start commercial pro 
duction by the beggining of 1985. 

Krama Yudha Mitsubishi Motors Group 
supplied 404,345 units of motorcars of 
various types from 1971 to October 1983. 
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INDONESIA 


FBSI WANTS PROTECTION OF WORKERS' RIGHT TO STRIKE 
Jakarta MERDEKA in Indonesian 18 Nov 83 pp 1, 11 


{Text ] Jakarta, 17 November--Indonesian workers’ right to strike must be pro- 
tected in accordance with Indonesia's position as a member of the ILO (Interna- 
tional Labor Organization). This protection is needed to prevent arbitrary ac- 
tions by company management. 


This was contained in a statement of the Central Executive Council of the All- 
Indonesian Federation of Labor (FBSI) presented by Adolf Rachman, its secretary 
general, who was accompanied by Abdi Kusumanegara, his deputy, and several other 
FBSI leaders in testimony on Thursday {17 November] before Committee VI of Par- 
liament. 


According to the FBSI leader, in Indonesia strikes are permitted by law, but to 
call a strike, there are several requirements which must be met, including re- 
questing a permit from the government. In this connection the FBSI asked whe- 
ther the government has ever authorized a strike. 


Regarding this matter, Adolf Rachman said that the FBSI believes that strikes 
have almost never represented the basic wishes of the workers of Indonesia, who 
are poor and are under pressure from the large number of unemployed. 


He said that strikes are strictly forbidden in the vital industries sector, and 
it has been agieed that strikes can disturb harmony at work and social stabili- 
ty, while the basic values of the Indonesian people also give priority to na- 
tional development. It is for that reason that the FBSI has actively sought to 
prevent strikes and has tried to bring them to an end. 


According to Adolf Rachman, there were 142 strikes in Indonesia from the begin- 
ning of 1982 until the end of April 1983, involving 50,000 workers. There were 
501,236 work hours lost due to the strikes. 


Out of this total number of strikes 40 percent took place in West Java; 26 per- 
cent, in Jakarta; 6.38 percent, in East Java; and 6.38 percent, in Riau. In 
1981 there were 145 strikes involving 110,364 workers and 435,261 work hours 
lost. 
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Arbitrary Actions 


Abdi Kusumanegara, the deputy secretary general of FBSI, stated in testimony be- 
fore Committee VI of Parliament, which was presided over by Anwar Nuris, deputy 
chairman of the committee, that strikes in Indonesia generally took place spon- 
taneously and without violence. A number of strikes might more correctly be 
called "demonstrations," rather than “strikes,” as strikes are known in the de- 
veloped countries. 


In his view 80 percent of the strikes in Indonesia take place over demands for 
wages and allowances. Other causes of strikes include arbitrary actions involv- 
ing broken promises on the part of management. 


Strikers usually are continuations of labor disputes which have been brought to 
the P4D [Provincial Committee for the Settlement of Labor Disputes] or the P4P 
{Central Committee for the Settlement of Labor Disputes]. In some cases the 
workers take the dispute to Parliament or to the Provincial Council. Although 
this way of handling labor disputes is the least appreciated by the government, 
it is nevertheless very popular with the workers. This way of resolving labor 
disputes is particularly popular with unorganized workers, who in many cases 
raise their problems in this way in order to attract government attention, in 
the hope that these difficulties will be resolved later on. 


Need Attention 


On this occasion the Central Executive Council of the FBSI urged Committee VI to 
make use of its powers and constitutional rights and give voice in a sincere way 
to the aspirations of the workers of Indonesia who at present are still living 
under conditions which very much need attention. 


Abdi Kusumanegara said: "What labor is asking for is very simple. Apply the la- 
bor laws and regulations properly. Stop arbitrary and inhuman actions against 
them." 


In addition, the FBSI also demands that improvements be made in job security and 
levels of welfare, so that the workers can do their job in an atmosphere of se- 
curity and proper discipline. The workers want to support the development pro- 
gram, both now and in the future. 


Meanwhile, with regard to wages in Indonesia, the wages paid to Indonesian work- 
ers are in one of the lower categories, both in regional as well as internation- 
al terms. Although wage statistics are still inconsistent and are not very ac- 
curate, data obtained by FBSI from various experts mention the fact that the 
average income of Indonesian workers is less than 1,000 rupiahs per day, or less 
than $1. 


Based on a survey made by the FBSI Research and Development Body and figures on 
inflation from the BPS [Central Statistical Office], as well as the FBSI market 
survey, it appears that the real income of FBSI members fell about 14 percent 
during the first 6 months of 1983. 
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INDONESIA 


SEVERAL THOUSAND TRANSMIGRANT FAMILIES FAIL TO RAISE LIVING STANDARD 
Jakarta KOMPAS in Indonesian 11 Nov 83 pp l, 9 


[Text] About 119,000 family heads or 550,000 transmigrants whc «ve been 
located in 67 living sites have failed to raise their standard of living. 


The director general of Mobilization and Construction of the Department of 
Transmigration, H. Ayip Rughby, said this after signing a letter of coopera- 
tion between the Directorate General of Transmigration Mobilization and 
Construction and IPB [The Agricultural Institute of Bogor] on the IPB campus 
at Baranangsiang on Thursday. 


These 67 sites represent a part of 1,135 transmigration sites that are still 
under construction by the Department of Transmigration. The failure of the 
transmigrants to raise their standard of living has been caused by several 
factors. Among other reasons, the land they have been working is thickly 
covered with peat, it contains kuarsa [translation unknown] sand or a propor- 
tion of aluminum which is too high, the layer of fertile soil has been re- 
moved through the use of heavy machinery, it dispersed by sea water, and so 
on. 


Aims of Cooperation 


Soil conditions at 32 of the 67 transmigration sites must be improved imme- 
diately, Ayip Rughby said. The cooperation signed today by the directorate 
general of Transmigration Mobilization and Construction and IPB is meant to 
correct this bad situation as well as to achieve the second stage of devel- 
opment at these transmigration projects which are still under construction. 


Ayip Rughby said, "During the second stage of development, the Department 
of Transmigration is obligated to raise the transmigrants' standard of liv- 
ing which is now very low. Once their capabilities increase, it is hoped 
they will be able to become pioneers of development in new areas." 


Various Aspects 


The letter of cooperation signed on Thursday is the realization or explana- 
tion of a joint decision of the minister of Transmigration and the minister 
of Education and Culture concerning combined research, construction, and 
development of transmigration which was signed last October. 
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Before this, there had been a partial agreement between the directorate 
general of Transmigration and the Department of Agricultural Technology and 
Mechanization of IPB concerning construction at transmigration areas which 
was created and carried out by the P3W Transterpadu [Integrated Regional 
Transmigration Development and Indoctrination Center]. 


Recently, P3W Transterpadu has been doing construction at six transmigra- 
tion sites: Tulang Bawang (North Lampung), Betung II (South Sumatra), 
Pasir Pangarayan (Riau), Teluk Dalam (East Kalimantan), Sembamban (South 
Kalimantan), and the transmigration project at Ujung Baru (North Sumatra). 


The director general of Transmigration Mobilization and Construction told 
KOMPAS that in the year 1983/1984, P3W Transterpadu's activities are going 
to be expanding to include 12 new transmigration sites. These transmigra- 
tion projects are Pangkuh and Terusan Tengah (Central Kalimantan), Teluk 
Kuantan and Siak (Riau), Koto Besar (West Sumatra), Pamenang, Dendang, and 
Simpang Pandan (Jambi), Ketahun (North Bengkulu), Lahat Tebing Tinggi and 
Air Saleh (South Sumatra), and Sanggau/Pusat Damai (West Kalimantan). 


According to the agreement signed on Thursday, besides increasing the activ- 
ities of P3W Transterpadu, IPB is going to rehabilitate the transmigration 
projects that have not been successful as well as set up the Diploma I edu- 
cation program for 100 PPL [agriculture field scout] transmigration candi- 
dates. 


Furthermore, IPB is going to increase its program of research, construction, 
and development in transmigration in the future in the form of agricultural 
projects. 


Implementation 


Within the framework of this agreement, the director general of Transmigra- 
tion Mobilization and Construction will appoint a project leader for each 
project. The dean of IPB will appoint the research institute of IPB as 
acting coordinator which will set up a team of experts. 


Organizational structure and an operational mechanism will be arranged by 
implementors from the directorate general of Transmigration Mobilization 
and Construction and implementors from the projects and activities at IPB. 
Also, the operating procedure of each cooperative project will be in ac- 
cordance with rules and specificati: ns already in effect. 
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STANVAC TRANSFERS OLD CONTRACT AREAS TO PERTAMINA 


Jakarta BUSINESS NEWS in English 2 Dec 83 p 8 


[Text] 


Jakarta 
PT. Stanvac Indonesia (PTS1) has 
transferred its old working contract 


areas in Central Sumatra and South Suma 
tera to Pertamina at a ceremony attended 
by Minister of Mines & Energy Dr. Subroto 
here earlier this week. 

PT. STanvac Indonesia signed a work- 
ing contract with Indonesian state-run oil 
company Pertamina on September 25, 1963. 
Based on the contract, Stanvac was appoin 
ted as a contractor for the handling of 
old areas for 20 years and new areas for 
30 years. The working contract was rati 
fied by the Government November 28, 1963, 
through the Law No. 14/1963. 

With the transfer of the old areas, 
Pertamina wil] take over the handling the 
areas concerned. Around 600 persons are 
needed for the handling of the areas. 
There is no regulation that bans those 
formerly working for Stanvac to join 
other companies. 

Operating in Indonesia with 1,100 
workers, PT. Stanvac Indonesia is at pre 
sent still handling new areas covering 
13,543 km2 under a working contract which 
will last in 1993. In addition, this com 
pany is also handling two more working 
areas, namely the Barisan/Rimau Bloc and 
the Pamai Taluk Bloc, covering 17,745 km2 
under production sharing contracts with 
Pertamina for 30 years. The two produc 
tion sharing contracts were respectively 
signed on April 23, 1973 and October 13, 
1978. 
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CONTRACT WITH CALTEX : Meanwhile, Pertami 

na has reached ag 
reement in a production sharing contract 
with Caltex for 18 years, with a sharing 
allotment of 88 for Pertamina and 12 for 
Caltex. The ratio of 88 to 12 is effecti- 
ve only for the contract with Caltex. 


The new contract is effective from 
November 28, 1983. Other matters related 
to the contract will be negotiated later. 
The contract will be signed shortly. 

The Indonesian Government on August 
9, 1971 agreed on the change of the con 
tract system with Caltex froma working 
contract to a production sharing contract. 
Thus, the management is in the hands of 
Pertamina. Expenditures and budget draf 
ted by Caltex must get approval from Per 
tamina. Caltex's crude production is at 
present 600,000 barrels daily. 
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PRIVATE SAVINGS AMOUNT TO RP. 21,147 BILLION 
Jakarta BUSINESS NEWS in English 30 Nov 83 p 6 


[Text] Jakarte--Since the adjustment of the exchange rate of the rupiah on 
June 1, 1983, private savings have reached Rp 21,247 billion as projected for 
Pelita III (third five-year plan), Bank Indonesia Governor Ari fin Siregar re- 
ported before House Commission here recently. 


Funds in the form of giro, savings as well as deposits in banking institutions 
had up to September 1983 stood at Rp. 11, 512 billion compared with Rp 3,117 
billion from the beginning of Pelita III (March 1979), an increase of Rp 8,395 
billion or about 10.2%. 


The amount of funds collected by over seas banks almost remains unchanged, 
reaching Rp 1,411 billion up to September 1983 as against Rp 1,442 billion up 
to May 1981. 


The credit program in Pelita IV, aiming at supporting the development of the 
agricultural and industrial sectors, will be based on the KIK/KMKP (small in- 
vestment credit/permanent working capital credit) scheme for investment cred- 
its up to Rp 75 million, the export credit pattern and working capital credits 
for exporters and for the procurement of fertilizer, and the intensification 
pattern for national private plantation companies. 


For large scale activities in the industrial sector, banks will maintain the 
extension of credits with free interest rates as far as the projects concerned 
are feasible. For investment in the plantation field, especially for national 
private companies, banks will maintain credits with interest rates managed by 
Bank Indonesia. 


To revive economic activities in connection with the world economic recovery 
expected in Pelita IV, banks under the June 1/1983 policy have abolished the 
credit ceiling & will give facilities to small scale 4 financially weak busi- 
ness men/exporters, in the form of export credits and plantation/smallholders' 
plantation credits as well as other credits. 


The deficit in the current account is estimated to reach US$ 5 billion at the 
end of the 1983/84 fiscal year, below the projection of US$ 6.5 billion. The 
increasing foreign exchange earnings and the shrinkage in the use of foreign 
exchange reserves because of among others the stop of sugar imports are among 
factors causing the lower deficits. Indonesia recorded current account defi- 
cits amounting to US$ 7 billion in 1982/83. 
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INDONESIA 


CENGKARENG AIRPORT PROJECT NEEDS ADDITIONAL FUNDS 
Jakarta BUSINESS NEWS in English 9 Dec 83 p 5 


[Text] Jakarta--The Cengkareng airport project here now still in progress 
will be completed in December 1984 in the first stage and will start operation 
in April 1985. For the first stage completion, the project needs additional 
budget of about 9.53 per cent of the total funds already provided. 


The additional budget is required not because of price hike, despited the in- 
crease of prices following the adjustment of the oil price and the rupiah de 
valuation, project leader Ir. Karno Bar kah told Parliamentary Commission 
dealing with the state budget here recently. 


Ir. Karno Barkah, who was accompanied by Director General for Air Communica- 
tion Soetoyo when receiving the House Commission, said further that the addi- 
tional budget was needed to finance additional works, such as the handling of 
the “cakar ayam" (chicken claw) constructions decided by the government two or 
three months before the signing of the contract in December 1980. 


The other additional works include several changes in the design which had not 
been covered when the contract was signed. The changes in the design involve 

standardization demanded by Garuda Indonesia Airways, Pertamina and PLN state 

electricity company, and other additional small works such as the improvement 

of certain constructions. 


In reply to a question, the Cengka reng airport project leader disclosed that 
the additional budget consisted of Fr.128,358,322 loan from France now still 
being processed by Bappenas (Development Planning Board) and Rp 9,696,189,572 
and US$ 7,068,957 from the state budget. 


Funds already allocated for the financing of the project in the first stage 
amount to Fr. 1,233,457,000 from French assistance in the form of export 
credits and rp 143,961,775,895 and US$.15,988,252 from the state budget. The 
total funds forwarded from 1973 to 1984 amount to Rp 154,038,799,950. Of the 
funds already allocated, Rp 124,314,789,742 had been used up till November 20, 
1983. 


The director general for air communication stated meanwhile that the Jakarta 
international airport would be operated and managed by an authorized corpora- 
tion. Among works already 100 completed in the project is the north runway 
and the main terminal building. 
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DK STRENGTH ALONG THAI BORDER REPORTED 
Perth THE WEST AUSTRALIAN in English 20 Dec 83 p 76 
[Article by Colin Campbell] 


[Text] Bangkok, Mon: Sometimes it is easy to walk into Kampuchea to 
visit an encampment of guerillas loyal to Pol Pot, the Prime Minister 
who was deposed by Vietnamese troops five years ago. 


At the Thai border village of Klong Nam Sai a dirt road leads eastwards 
into the woods. 


It is daybreak and the sound of Vietnamese artillery can be heard in the 
distance. A Thai policeman makes no move, as he usually does, to check 
on anyone heading for the border. 


Three guerillas are encountered just before crossing into Kampuchea. 


They are standing unarmed outside a general store, waiting for the pro- 
prietor's wife to cook noodles in a wok. Asked what her Kampuchean cus- 
tomers use for money, the woman points nervously at some big sacks of 
harcoal. 


The walk from there into Kampuchea is up a path and across a brook, past 
an abandoned temple, across a narrow river over a rickety foot bridge and 
into a quiet village of scattered bamboo houses and a few bigger build- 
ings, of tall weeds and towering coconut palms. 


It is called Camp No. 1 and the appraoch to it is unguarded. The border 
area just south of the Thai town of Aranyaprathet is one of the strong- 
holds of the Pol Pot guerillas. 


Allegiance 
The people of the village pay allegiance to Pol Pot, whose rule over 
Kampuchea is said to have resulted in the deaths of at least a million 


people before its overthrow five years ago. 


Today his 30,000 or more guerillas are by far the strongest force opposing 
the Vietnamese-backed Government. 


63 











Some Thais who have visited Camp No. 1 say it is a staging area from which 
guerillas based in nearby camps move out to harass the Vietnamese. 


It is off limits to the United Nations Border Relief Operation, which 
supplies food and other necessities to the civilians of the other Pol 
Pot camps. 


One guerilla, who wore a black T-shirt bearing the words "Japan Medical 
Team,'' appeared to have some authority. 


He and some friends were willing to accept cigarettes and answer questions. 
His name was Sa Vuth, and he looked younger than the 24 years he said he 
was. 


Asked how many people live in Camp No. 1, he said: "We have 15,000 
soldiers between here and Nong Pru.” 


Nong Pru is a camp opposite the Thai border village of the same name. It 
is 20km away, and there are several similar camps in between. 
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VIENTIANE PARTY OFFICIAL HITS REAGAN 
Vientiane VIENTIANE MAI in Lao 18 Nov 83 pp 1,4 
[Article: "Listening to the Dissemination of Information about the Situation"] 


[Text] On the morning of 17 November 1983 at the office of the party commit- 
tee, the administrative committee of Vientiane Capital, a meeting was held to 
give out official information on the situation under the leadership of Mr 
Khampong Soulinphoumi, chief of the party committee, Vientiane Capital. 
Present at the meeting were the [section committees] and boards of directors 
of companies, factories, and seven districts around Vientiane Capital. 


At this meeting for giving out information on the situation Mr Khampong 
Soulinphoumi pointed out different situations present in the world. He said 
that [capitalism] is gradually going downhill. On the other hand, socialism 
with the USSR as a strong bulwark of peace is progressing and growing 
steadily. 


He pointed out the [global] strategy of the Beijing expansionist who have 
been collaborating with American imperialists, Japan, and other reactionary 
forces that have been attacking the liberation movement, and that take 
advantage of creating uprisings around the world. 


He also talked about the worldwide strategy of the warmongering warlord 
Reagan's regime, the arms race, the installation of U.S. missiles in Europe, 
and the confrontation policy with the USSR, along with Reagan's visit to 
Japan and South Korea. These have all increased world tensions. 


Mr Khampong Soulinphoumi said that the socialist countries firmly believe in 
the peace polcy based on Mr Yuri Andropov's statement issued on 28 September 
1983. 
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REEDUCATION CAMPS, RESISTANCE STRENGTH REPORTED 


Canberra THE AUSTRALIAN in English 21 Dec 83 p 7 


[Article by Bruno Franceschi] 


[Text ] 


CSO: 


LAOS closed all “re-educa- 
tion camps” this year, four 
years after the regime decided 
to soft-pedal the implementa- 
tion of its communist policies. 

But the announcement by a 
top official brought small sat- 
isfaction to the 15,000 to 30,000 
inmates of the camps, a dip- 
lomat commented wryly. 

For the vast majority of the 
political opponents of the re- 
gime interned in the camps it 
has only meant a change of 
category. 

They have not been allowed 
home, but their families have 
been allowed to join them in 
the remote and gloomy areas 
chosen for the camps 

With no viable judicial sys- 
tem, decisions to release 
people or keep them in deten- 
tion are entirely arbitrary, one 
foreign source noted. 

Civilian or army supporters 
of the old regime were joined 
in the camps by communist of- 
ficials who fell from grace. 

One such communist sup- 
porter, Vanthong Phom- 
mavongsa, returned § from 
France in 1977 and was sent to 


~ be “re-educated” for almost a 
year. 

On his release, he was made 
one of four vice-construction 
ministers. 

This acute shortage of com- 
petent people to fill govern- 
ment posts is one of the para- 
doxes of the regime. 
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“It is pre to welcome 
back whose marxist 
convictions «re distinctly 
shaky, and happy to put in 
senior positions people {fresh 
from detention. 

“The Government has a 
clear conscience,” the vice- 
Foreign Minister, Mr Souban 
Srithirath said, because it did 
not resort to a bloodbath when 
it took power eight years ago. 

During its first years in 

r. Government took a 

ard line against dissenters, 

encouraging opponents into 

exile and imprisoning those 

who had been closest to the 
ousted royalty. 

About one tenth of the popu- 
lation — 300,000 people — fied 
across the Mekong River into 
Thailand 

Alarmed at the rush to leave, 


in November 1979 the Commu- 
nist Party Central Committee 
decided to ease its policy. 

This brought a noticeable 
drop in the number of depar- 
tures, particularly in 198) 

According to the United Na- 
tions High Commission for 
Refugees, 46,000 Laotians reg- 
istered in Thai refugee camps 
in 1979, 45,000 in 1980, but only 
20,700 in 1981 and 5020 in 1982. 

Laos frequently accuses 
Thailand of hosting training 
camps for refugees who make 
armed incursions into Laos 
across the Mekong, a difficult 
border to seal. 
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Crushed 


Al the same time. Vientiane 
is pleased Bangkok has re- 
fused to recognise any Laotian 
government in exile, such as 
the one formed by General 
Phoumi Nosavan in October 
10, 1982 which was rapidly de- 
nounced by even those who 
were to have been part of it. 

Its most serious opposition 
comes from the United Front 
jor the National Liberation of 
Laos, which is backed by 
China 

It is mostly made up of eth- 
nic hill tribes such as the 
Hmongs, trained by the Chi- 
nese Army at a rate of 4000 
men a year and thought to be 
jed by Kong Le. 


In May his men reportedly 
carried out a big military oper- 
ation in Northern Laos, which 
was only crushed with the in- 
tervention of the Vietnamese 
Army. 


The Chinese threat and the 
activities of the front are sul- 
ficient justification for the 
Government to maintain 4.- 
000 Vietnamese troops on its 
territory 

This military presence was 
decided under a friendship 
and co-operation treaty signed 
on July 18, 1977 for 25 years 

These internal security pro- 
blems explain why all the 
Government's development 
schemes are concentrated on 
the central plains or in gones 
lirmly under military control. 
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ATTOPEU REPORT ON DK ACTIVITY, TRADE WITH SRV, HOSPITALS 
Vientiane PASASON in Lao 18 Nov 83 pp 2,3 


[Article by Malachon: "The Land in the Southernmost Part of the Nation. 
Part 2"] 


[Excerpts] If we consider the geographical environment and communications 
routes in this land in the southernmost part of the country, we can see no 
possible way to build it because the only two strategic routes which adjoin 
Champassak Province and Gia Lai-Kon Tum Province of the SRV are not com- 
pleted. Also, it is difficult to travel to, and travelling can only be done 
in the dry season. In the rainy season this route is completely cut off. 
This is the most difficult problem for Attopeu Province. However, this 
problem has not stopped the people in this locality from building. 


Attopeu is still active. Boats and rafts both small and large are used in 
transportation. The Se Kong and Se Kaman rivers do not only bring abundance 
in fish and food for the district people each year, but are also good trans- 
portation routes for the Attopeu people because they can travel to other 
provinces all year round. 


Another outstanding work of Attopeu Province is the expansion of the trade 
network from only 8 stores in 1977 to 16 in 1983, including 4 collective trade 
stores. During this period the stores brought assorted goods for distribution 
to the people totalling approximately over 64,100,000 kip. They also bought 
forest products from the people, such as cardamom, resin, tiger bones, tusks, 
honey, etc. totalling 900,000 kip. Moreover, they distributed provincial 
goods to the center valued at over 6,800,000 kip, and to Vietnam valued at 
almost 2,200,000 kip. 


Another important problem for raising the standard of living of the people in 
this province is how to help the people of ethnic groups to convert to collec- 
tive production and to live more conveniently, and to decrease the number of 
deaths, the amount of sickness, and different superstitious beliefs. The 
provincial party committee for this district made a good decision in con- 
structing a provincial hospital with 60 beds and another new hospital which 
will have 100 beds. There are also four district hospitals with 50 teds, 3 
canton hospitals, and 1 traditional hospital. There is a total of 162 doctors. 
Important forces for production covered 70 percent of labor in general 
production. They are doing a good job in house work and farming. This 
increases personal, family, and collective benefits each year. For example, 
in 1980-1983 they have been able to collect 2,972 tons of agricultural taxes, 
and bought 3,375.8 tons of rice. 
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UNEQUAL WAGE SCALES, FIRMS LOSSES DUE TO CORRUPTION NOTED 
Vientiane HENG NGAN in Lao 1-15 Oct 83 p 17 
(‘Conversation with the Editor’ Column] 


[Excerpts] [Question] How can two identical workers of the same [class] but 
in different companies receive different salaries? Isn't this a matter of 
advantage and disadvantage? 


The work to convert into an all-around enterprise is a strategic work in 
bringing about socialist economic revival. However, the domestic enterprises 
in our country have not been carried out well, and some companies have even 
faced losses. What is the reason for this, and how can it be improved? 


[Answer] This is because of the differences in each company. You probably 
understand well that cadres and workers under state enterprise receive payment 
based on their company's production. If the company has high income it is 
certain that salaries and remuneration will also be high. However, it is 
important that our workers not make an issue out of the small differences as 

a disadvantage. We should think that we work out of devotion to the country 
and for cur descendants, and then determinedly emulate each other to increase 
production. We believe that the income will follow on its own. 


There are many reasons; the important ones are: this is a new work for our 
country. Thus, lessons in enterprise management have not yet been completed. 
This is the biggest influence on our enterprise business. 


Some of our cadres have not yet gotten rid of their selfishness. They still 
take advantage, are corrupt, etc. 


As for the solution, it must take time. This does not mean we will wait for 
time to resolve it, but we will use time to resolve the obstacles. Meanwhile, 
we must attentively train cadres and workers in enterprise management. How- 
ever, it is also important to inculcate social class and collective ownership 
awareness, patriotism, and sincerity for the social classes that have a deep 
love for socialism, etc. 
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FOOD SERVICE CHIEF: PRICE IMBALANCE HURT PLAN FULFILLMENT 
Vientiane PASASON in Lao 25 Nov 83 p 2 


[Interview with Mr Ngon Boumanda, Food Service Chief of the Vientiane 
Foodstuffs Company, by 'HENG NGAN' Concerning the Response for Food During 
the First Nationwide Trade Union Congress; date and place not specified] 


[Excerpts] The Vientiane Foodstuffs Company has been set up for almost 3 
years, and it now has a total of 251 personnel consisting of 4 sections, 
including the purchase and exchange of animals within Vientiane Capital. 
There are three factories, i.e., a modern slaughterhouse, a fish and soy 
sauce factory, and a bread and sweets factory. There is one store for 
distributing meat, fish, etc, one store for distributing animal products 
(dried food), and one animal husbandry division, and there is a fishing unit 
in the Nam Souang reservoir. We also receive different kinds of animals from 
the animal products company subordinate to Vientiane Capital, and we obtain 
15 percent of the total fish each day from the fishing company in Nam Ngum 
reservoir. They purchase animals and fish from the people in seven districts. 
Concerning the actual distribution, such as for meat, our goal is for the 
quantity of meat available daily divided by the total number of personnel in 
the ration book that each section hands in for that day, and then multiplied 
by the number of personnel in each ration book. We think this is a fair 
distribution technique and have been using it [every day] except Sunday. 
However, to fulfill the food needs for cadres, military men, police, and 
workers in Vientiane Capital, up to now it is possible to respond to only a 
part of the need. There are many, many reasons that prevented us from meeting 
the expected figures of the plan in the early period, e.g., the price of 
exchange goods and the price of meat were out of balance, etc. Therefore, 

we have hastily started carrying out three domestic animal-raising projects 
in case of emergency: the 200-goat, 600-pig, and 100-cattle raising projects 
in the Nam Souang reservoir and Dong Paina areas. These projects are now 
being carried out actively and hurriedly. 


Besides organizing to purchase and exchange animals in the various locations, 
which is an active emulation among the people in the company to score achieve- 
ments to welcome the congress as mentioned above, our company now also keeps 
100 cattle and 200 pigs in order to guarantee a normal meat supply for 
approximately a month to serve during the congress. 
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FOREIGN STUDY NOTED, HIGH SCHOOL STUDENTS GET SUBSIDIES 
Vientiane VIENTIANE MAI in Lao 18 Nov 83 p 2 


[*Conversation with the Editor’ Column: "Can Good Students Leave To Study 
Abroad?"] 


[Excerpts] [Question] Can students with good grades be assigned to continue 
their studying abroad after they finish their exams? Why? For how many 
months will high school students receive monetary assistance after graduation? 
20 October 1983. 


[Answer] Generally speaking, whether a good student will be assigned to 
continue his study after graduation depends on the school and the field of 
study. If there is a place to continue his study within the country or if 
there is scholarship assistance from abroad, he will be assigned. If there 
is no place available he has to wait or be assigned to new work to wait for 
a new academic year or whatever according to the actual conditions. The 
schools involved will give the details to all the students after they finish 
their exams. 


High school students will receive the subsidies based on the academic year. 
This means that at the end of each academic year the students will have to 
prepare new documents, the way it was done before. Students, whether in 
senior high or high school, will have to prepare confirmed documents to apply 
for subsidies. Once the academic year has ended they will have to prepare new 
documents for the new academic year, otherwise they will not have the right to 
receive the subsidies and will be considered to have lost their right to 
receive then. 


We would like to stop for today. If our answer does not satisfy you, please 
forgive us. Thank you. 
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BRIEFS 


XIENG KHOUANG PRODUCTION--There are 130,830 people of ethnic groups in Xieng 
Khouang who are now living in this land of freedom. The most difficult 
problem is that of draft animals because the war destroyed almost all of 
them. This has now been improved by 70 percent. In 1975 the wet rice culti- 
vation area was 4,700 hectares, and now it is over 18,000 hectares and yields 
46,000 tons per year. [Excerpts] [Vientiane PASASON in Lao 28 Nov 83 p 3] 
9884 


NEW RESTAURANT OPENING--In order to assist the people by strengthening and 
maintaining their health, the Hotel and Restaurant Company of Vientiane 
Capital has attentively expanded the [number of] restaurants so they provide 
better service to the people. Comrade Khamphon Silivat, chief of the Hotel 
and Restaurant Company of Vientiane Capital, told VIANTIANE MAI that today 
[18 November] the Hotel and Restaurant Company of Vientiane Capital has 
opened another new restaurant in Ban Nasai, Nong Bon Canton, Saisetthas 
District, Vientiane Capital. Initially this restaurant will serve Lao and 
western food and also various kinds of drinks. He added that it took two 
months to complete the construction of this restaurant. It is the 19th 
restaurant the company has within Vientiane Capital at the present time. At 
the end he also added that another new restaurant will be opened in the near 
future, and its construction has just now begun. It is in Ban Tha Ngon, 
Saithani District, also in Vientiane Capital. The restaurant would like to 
take this opportunity to invite everyone to use the service and support this 
new restaurant. The restaurant will be happy to welcome everyone. [Text] 
[Vientiane VIENTIANE MAI in Lao 18 Nov 83 pp 1, 4] 9884 
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MALAYSIA, PRC AGREE ON TRADE MEASURES 
Kuching THE BORNEO POST in English 12 Dec 83 p 11 


[Text } 
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expressed interest in buying 
Malaysian timber and cocoa. 
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NEW ECONOMIC POLICY EXTENDED TO 1990'S 
Kuala Lumpur NEW STRAITS TIMES in English 15 Dec 83 p 1 
[Article by Kamrul Idris] 


[Text] Kuala Lumpur, Wed.--The New Economic Policy, which has failed to 
meet its targets, will be extended beyond 1990 to patch over the short- 
falls, Datuk Musa Hitam said last night. 


He said he was confident an amended policy draft would be ratified by the 
Cabinet and tabled in Parliament next March. 


A meeting of the National Planning Council he attended yesterday put the 
final touch on the revamp. 


The recent review of the NEP and the Fourth Malaysia Plan (FMP) had sunk 
hopes of gaining the anticipated results. A thorough re-think of the 
original objectives which could not now be achieved, had to be made. 


He told members of the Malay Chambers of Commerce and Industry at their 
annual dinner that the country's present economic position had upset 
earlier forecasts. 


The NEP and FMP mid-term review scrutinized the effects of both and 
re-appraised their successes and failures. Corrective measures have 
replaced those which were less effective. 


"We must accept the reality that the NEP has fallen short of its targets 
and has not been what we had aimed for in reaching our objectives," Datuk 
Musa said. 


The new strategies of the NEP and FMP would expand the economy despite 
depressed growth figures. The Government's policy will be to stimulate 
private sector initiatives. 


Concepts 


The Deputy Prime Minister said the renovated NEP and FMP would espouse 
six crucial factors that determined economic success: 
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-The world economy must have positive growth rates before Malaysia, in 
turn, could follow. 


-The identification of development priorities, striking a balance between 
manufacturing and agriculture. 


-The success of Malaysia Incorporated--the close co-operation between 
private and public sectors decides economic progress. 


.Productivity--determining output for domestic consumption and export and 
the degree of competitiveness of Malaysian products in world markets. 


The “re-identification” of the new realities facing the NEP. At the time 
of its formulation prevailing economic conditions led to over-optimisn. 


.The renewed pattern and attitude to work. 
He said the concepts introduced in “rapid fire” fashion by the Prime Minis- 
ter added to those factors could build a robust economy capable of resisting 


unfavourable external conditions. 


Bumiputera entrepreneurs had to be seif-reliant now, and ease up the 
habitual dependence on active Government aid. 


"We had enough money and power in the last 10 years but now when we want 
to make up for lost time we have run out of money,” he said. 


“Bumiputeras must change to exploit potentials on their own (and) together 
identify programmes that can be taken on and for the Government to help.” 
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GROYTH IN 1984 FORECAST AT 6.6 PERCENT 


Kuala Lumpur BUSINESS TIMES in English 19 Dec 83 p 1 


[Article by Ho Sook Han] 


[Text] 
A TOP American fore sector spending should next year thas this year and sharply re 
firm says while be less prominent over depreciated slightly @uced étvelopment ex. 
there are increasing the long inlinewith since thestariofthe year penditures certain next 
signs that Malaysia is the government's com against the —y year. 
benefiting from the econ mitment tothe privatize. and US dollars The report noted that 
omic upturn in industria — tion st h in the t while many of the 
lised countries, ts reco s current should bring the 12- commer) queens econo, 
very will be limited by emphasis on month aver to 23¢ mic were cy 
severa! factors resource based indus- against the unit thie clical in nature, concern 
The latest projection trial projects should tend oe ee Sh has focussed on fiscal! 
by Chase Econometrics to reduce the | ed the end of the year and current account defi 
puts Malaysia's rea! component of Oil and natural gas cits. “Lower foreign de 
gross Gomestic product economic growth, while rose y mand and commodity 
at 52 per cent in 1963 exports are expected to ee Son ee prices in this ex 
(trailing the Finance expand ai rapid rates of the year manu oriented economy have 
——' forecast inOc over the next few years facturing ovtput exposed some structura! 
tober of 5.6 per cent). and @ The trade balance le § «significant improve. weaknesses, evidenced 
66 per cent in 1964 de expectedtoreturntosur ment, due to in iby - fiscal and balance of 
finitely more bullish (han ny te 8 creased US orders for payments problems” 
the 'S projec improvement inthe electronic goods and Looking at industria! 
tion of 6 per cent service balance should in nvestment jon and invest 
Referring to Malay ‘turn enable the current commitments for the ment, the report says 
sia’s traditional commo account to return to be electronics sector rose in only the electrical ma 
dity tse report iance late in the decade. the first half of 1963 , 
noted that price in- as the interest cost of re But on the minus side. transportation subsec. 
creases for , palm cently amassed externa! she report cald output tors will in. 
oll and coconut ofl which debt leseens from the agricultural! vestment outiay this 
have boosted export 8 consumer = sector comprising 23 per thece pec 
earnings have been price inflation should cent of total GDP was not Impey 
spotty and have probably average 5-8 per cent expected toi over tures have at dou 
reached a plateau for the through next year, given last year's 18 per cent died during the first hall 
year. “The big kick to « rise inimport growthrate “Whileman om year ago levels 
most Malaysian commo prices andefiective mea ufactured exports have Total f invest. 
d@ity prices has already sures to prevent signifi. ah 4 ment in the 
occurred, future ex cant iabour shortages been uneven Growth economy for the Jan 
price increases will be Money supply growth has been concentrated in Te cen ee 
moderate ~ (Miocrcurrency incircu operations based in free to $169.2 million. The fi 
Projecting the major plus demand depo = trade ones, gure for the whole of 1982 
features in Malaysia's siteof the privatesector) tems with liltle value. was $5276 million. Tota! 
economic outlook up to is expected to remain added locally” investment expenditures 
1948, the report published eteady. growing at e 1-12 The year-old public will show virtually no 
last month said per cent pace through austerity drive con €Towth in 1963, but the re 
@ Real growth in GDP = mid decade tinve, with federal and forecast a 3 per cent 
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per cent annually Public 
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ITC LIKELY TO MAINTAIN TIN EXPORT CUTBACK AT CURRENT LEVEL 


Kuala Lumpur BUSINESS TIMES in English 8 Dec 83 p 1 


[Text] LONDON, Dec. 7 


CSO: 


THE International Tin 
Council (ITC) ts likely to 
maintain its 39 per cent 
export cutback for the 
first quarter of 1984. This 
limits exports te 22,000 
tennes, ITC delegates 
said. 


lt will review the price 
range of $29.15 to $37.49 
per kilo during this 
week's session, which be- 
gan on Monday with sep- 
arate producer and con- 
sumer meetings, but is 
almost certain to accept 
the recommendation for 
no revision by its ece- 
nomi and price review 
panel, hey said. 


The council will review 
the statistical position, 
including an estimated 
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deficit of new world 1983 
availability to demand of 
between 6,000 and 5,500 
tonnes, the delegates 
suid. 

The difference be- 
tween the lower and 
higher figure of the 
range largely depends on 
the amount of sales from 
the United States strate. 
gic stockpile. 

The council will dis- 
cuss the rate of stockpile 
releases, including the 
agreement negotiated 
with Malaysia by which 
the US agreed to limit 
saies to under 3,000 
tonnes 4 year under pre- 
sent market conditions, 
they said. 

The council will proba- 
biv discuss improved 


contre! over smuggling 
to avoid ITC expert quo- 
tas in South-East Asia, 
the delegates said. 

Accerding to an ITC 
report circulated in Au- 
gust, tin snuggling in the 
region accounted fer 
16,508 tones of tin metal 
in the 1° menths from 
due | 2URZ. 

Se:ue Tlegates suid 
centro) has impreved 
and smuggling may be 
halved in the succeeding 
12 menths although 


much will depend on 
maintaining tighter con- 
trols over Thal exports 


now that its output has 
risen following the mon. 
s00n season. 

Another matter raised 
in Monday's separate 
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producer and consumer 
meetings was whether 
the International Tin 
Agreement, which began 
on duly 1 last year, 
should be brought defini- 
tively inte force, the dele- 
gates said. 


A major consequence 
of such a move would be 
to increase the buller 
stock capacity by 10,000 
tonnes te 50,000, they 
said. 


Under the terms of the 
agreement, the council 
can decide to bring it into 
force definitively if after 
18 months the accord has 
not received sulficient 
ratifications for this te 
happen automatically. — 
Keuler 








EARLY SWITCH TO COAL ENERGY SOURCE EXPECTED 


Kuala Lumpur BUSINESS TIMES in English 7 Dec 83 p 21 


[Article by Ho Sook Han] 


[Text ] 


MALAYSIA is expected 
to burn coal! in, huge quan- 
tities im three or four 
ears when the first coal. 
red power generating 
unite start operations 
and existing cement 
plants complete the con- 
version to coal firing 
These decisions to use 
more coal, > ey wm | 
viewed as a “dirty” fuel, 
were made a few years 
ago in response to the 
ten ayo policy to 
iversify away from oll 
But what wil! be the im- 


pact on the environment, 
particularly in the na- 
tion's industria! and pop- 
ulation heartland of the 
Kelang valley’ 

The economics of 
switching to coal seem 
clear enough. Power pro- 
duced from a coal-fired 
Eom according to the 

ational Electricity 
Board, would cost $2,000 
per kilowatt, about 25-30 
per cent less than for an 
oil-fired plant. The envi- 
ronmenta! costs however 
are far more difficult to 


‘pin down but it is clear 


at increasing substitu- 
tion of ofl with coal is not 
without hazards. 

Increased air pollution 
from SOx and NOx (sul- 

hur and nitrogen ox- 
des), coal dust, ashes 
and particulates, the cost 
of removing these pollut- 
ants and the long term ef- 
fects such as “acid rain” 
are some of the issues 
which will have to be 
faced. 

The NEB, now evaluat- 
ing tender bids for a 600 
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megawatt coal-fired unit 
for the second phase of 
the Port Kelang power 
plant (total planned ca- 
pacity 2,400 Mw), en- 
gageda senees consul- 
tant, the Electric Power 
Development Corpora- 
tion to conduct an envi- 
ronmental! impact as- 
sessment study. The 
report's findings and rec- 
ommendations on pollu- 
tion control were ap- 
proved by the 
overnment's Division of 
Environment (DoE). 


Pollution 


APMC, the largest cement manufacturer here, also obtained DoE approval 
for the installation of coal conversion equipment at its two plants. 
An APMC official said recently that coal was “no longer a polluting 
energy source" with modern pollution control technology. Others, 
including the NEB's chief engineer, generation projects, Mr D K 
Jesuthasan, are not so sure, 


Mr Jesuthasan said in a recent interview that measures will be taken to 
control environmental pollution at all stages of coal use at the Port 
Kelang plant. At the points of receiving, handling and storage, covered 
conveyors and periodic water spraying will help minimise coal dust 
pollution. 


Electrostatic precipitators will trap much of the dust during coal com- 
bustion, the part of the coal fuel cycle which evokes the greatest 
environmental concern. Flue emissions (from the smokestack) consist 


mainly of SOx, NOx, carbon monoxide--all toxic gases--carbon dioxide, 
particulates (dust particles suspended in the air), organic compounds, 





some trace metals 


large volumes of ash are 
created and necd to be 
disposed 

he Internationa! En- 
ergy Agency (IEA) in its 
World Energy Outlook 
published last year notes 
that historically the 
preatesi sensitivity has 
centred on what comes 


such as cadmium, chlorine and selenium. 


out of the smokestack 

But recently, the focus of 
attention has shifted 
from effects in the imme 

diate vicinity of these 
pollutants to their longer 
range transport and sub- 
sequent deposition — the 
acid rain problem 


Dispersal 


Malaysia's clean air 
regulation does not pre 
scribe specific standards 
for either 50x or NOx 
emissions from fuel com 
bustion. The proper dis 
persa!l of these gases is 


ver hour, 


In addition 


however ensured to a de- 
gree by the DoE's re- 
quirement of minimum 
chimney heights for vari- 
ous plants. 

According to NEB's Ja- 
panese consultants, the 
total flue gas emissions 
frum the proposed coal- 


just 


SOx emissions are expected to be 


fired plant are expected to be 400 parts per million 

under the Japanese regulatory level. 

0.014 ppm per hour at ground level, also below Japan's standard of 0.1. 

As low sulphur coal (less than one per cent sulphur) will be used, SOx 
yllution from the new plant is expected to be less than that from 


an 


xisting plants run on high sulphur (3-3.5 per cent sulphur) heavy fuel 


il even though 25-50 per cent more coal will be needed to generate the 
same amount of power. [as published] 
SO [lution can harm human health, reduce crop and forest yields, 
cidity water bodies, killing fish and other marine life, corrode mate- 


reduce 


° 7 _ 3 
riais anid 
tion, 
70-90 


move 


re 


visibility. 
if needed, or a desulphurisation plant--a 


per cent SOx from the 


of the 


flue gases. 


The NEB has made provisions for the addi- 
"scrubber"--which can 


Scrubbers, the 


United States Environmental Protection Agency estimated a few years 


= can increase the cost 
of producing electricity 
by 6-15 per cent 

They might be needed 
if the NEB decides to im 
port from China, a move 
which seems likely in 
view of recent exchange 
visits between Malaysian 
and Chinese coal! offi- 
clals. According to the 
IEA. Chinese coa! is high 
in sulphur impurities — a 
major factor in discour- 
aging Japanese pur 
chases 

Coal-firing seems a4 
plus from the point of 
view of reduced SOx pol 
lution but not 80 from the 
point of view of NOx, 
more of which tends to be 
produced from burning 


tirin cycle, It is more likely 
en it is available would b 
to build more coal] powe 
tiring. 
Jise choice oft pollution C 
‘ lit’ tf coal chosen, the d 
ion technique and stack gas | 
impr { peneration efficiency, 


rt 


ment, me 


one 


coal than oll. Because it 
results from the combus- 


‘tion process and not from 


impurities in the fuel, 
NOx cannot be removed 
by scrubbers 

NOx pollution, which 
causes respiratory dis- 
eases, particularly in 
young children, can be 
reduced, by controlling 
the combustion process 

admitting less air for 
instance — or through de- 
nitrification, @ process 
which could cost US$15 
million ($34.5 million) a 
year. The projected level 
of NOx emissions from 
the NEB coal! plant will 
be 0.0054 ppm at ground 
level, below the Japanese 
standard of 0.04-0.06 ppm 


at the « 


ADense 


Coal combustion ac- 
counts for about a quar 
ter of man-made nitro- 
gen oxides. Motor 
vehicies are another ma 
jor source. Besides direct 
effects on human health, 
nitrogen oxides in the 
erty e of hydrocar 

ns and sunlight, lead to 
a build up of ozone and 
other photochemical! oxi 
dants in the atmosphere 

forming “smog” 


Combustion 


The NEB's 600 mega 
watt dua! firing ‘oll 
/coal) units at Port Ke 
jang power station are 
scheduled to be commis 
sioned in early 1986. It is 


that a 
e used, Mi 
r plants or to con 
ontrol met! is 
egree t shic i 
andling, increase 
lower energy cost 
of the othner. 


ombination of coa 


7 
jesutnasan 


expected to account for 
about 15 per cent of the 
total generating capacity 
in the utility's system 
then 

The tenders for the 
supply, delivery, con 
struction and commis- 
sioning of phase two of 
the power station are ex 
pected to be awarded ear- 
ly next year. The con- 
tract consists of four 
packages coal han 
dling, boilers, turbines 
and electrical equipment 
and civil works — and is 
worth about §1 billion in 
total 

The power station is 
expected to require 1.5 
million tonnes of coal 4 
year if run only on the 


ays the NEB 


‘ 1 
i 
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ABOUT 6.9M HECTARES OF LAND AVAILABLE 


FOR AGRICULTURE 
Kuala Lumpur NEW STRAITS TIMES in English 10 Dec 83 p 5 


[Article by Visa Veerasingam] 


KUALA LUMPUR, 
Fri. — About 6.9 mil- 
lion hectares (17 mil- 
lion acres) of land in 
Malaysia is still avail- 
able for agriculture 
and co-operatives 
should seriously con- 
sider investing in this 
sector, the president of 
the Agriculture Insti- 
tute of Malaysia 
(AIM), Encik Alladin 
Hashim, said today. 

About half the 17.8 mil- 
lion hectares of land suit- 
able for agriculture has 

et to be alienated. In 

eninsular Malaysia, the 
bulk of the non-alienated 
land still available for 
agriculture can be found 
mainly in Johore, Pa- 
hang and Terengganu. 

Speaking at a seminar 
on Investment Opportu- 
nities for Co-operatives 
in the New Era in Malac- 
ca, Encik Alladin said in- 
vestments from co-oper- 
atives could cover a wide 
scope of activities from 
land development to 
manufacturing by-prod- 
ucts and processing agri- 
cultural waste. 

He added that agro- 
based industries process- 
ing agricultural produce 
were eligible to be consid- 
ered for all the incentives 


under the Investment In- 
centives Act 1968 and the 
Accelerated Deprecia- 
tion Allowance under the 
Income Tax Act 1967 

Co-operatives that 
lacked management ex- 
pertise or capital could 
also consider appropri- 
ate joint-ventures with 
the various State Eco- 
nomic Development Cor- 

rations in agro-based 
ndustries and other agri- 
cultural activities. 

In a paper Investment 
Opportunities for Co-op- 
eratives in the Agricul- 
tural Sector — One View 
prepared with the assis- 
tance of an AIM member, 
Nik A. Aziz Yaakub, En- 
cik Alladin said co-opera- 
tives could play a signifi- 
cant role in accelerating 
the development of the 
agricultural sector. 

Encik Alladin, who is 
also Director-General of 
Feida, said co-operatives 
should also be geared to- 
wards profit-making in- 
stead ree | just service- 
oriente in their 
traditional role of provid- 
ing basic services such as 
thrift and loan facilities. 

Encik Alladin said co-oper- 
atives could venture into: 

@ Agro-based industries 
such as processing locally 
available agricultural mate: 
rial, diversification of crops 
and agricultural by-prod 


ucts. There were numerous 
possibilities here 

@ Plantation, especially for 
co-operatives with a large 
capital base. after careful 
consideration of demand, 
markets and management 
ability. 

@ The cultivation of fruits, 
pepper and orchids where 
the oe of investment was 
promising 


@ Transportation of agri. 
cultural produce, the bulk of 
which is still done by private 
enterprise. 


@ Financing and leasing — 
though financing is well es- 
tablished in the agricultural 
sector, leasing is a compara. 
tively new concept. 

The Government and its 
agencies provide a wide 
range of supporting services 
to attract investment and 
promote greater agricultur 
al development. These in. 
clude: 


@ Credit faci\it'es provided 
by Bank Pembangunan Ma- 
laysia, Bank Pertanian, 
Mara and MIDF 

@ Extension and advisory 
services by Government de- 
partments and agencies such 
as the Agriculture Depart- 
ment, Risda and the Malay- 
sian Pineapple Indusries 
Board. 

@ Research on crops and 
livestock by Mardi, RRI ind 
on domestic application of 
pioneer industrial technol. 
ogy for agro-based indus- 
tries by Sirim. 

@ Marketing of agricultur. 
al produce ‘except rice) by 
Fama. 


CSO: 4200/371 
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AGRICULTURE SECTOR GROWTH 4.6 PERCENT IN 1984 
Kuala Lumpur BUSINESS TIMES in English 19 Dec 83 p 1 


[Text] Chase Econometrics projects that Malaysian real output from the 
agricultural sector, which accounts for 23 per cent of gross domestic 
product, will increase by 4.6 per cent next year compared with 1.6 per 
cent this year. 


The forecast for 1984 by the top US economic analysts in a report 
released last month is more bullish than the Finance Ministry's projec- 
tion released in October of 3.3 per cent. While the government is con- 
fident that palm oil production will provide the main impetus with an 
expansion rate of 12 per cent, Chase is apparently less optimistic with 
an estimate of 3.5 per cent. 


Both parties are projecting a 6-7 per cent drop in total palm oil pro- 
duction due to the stress of excessive fruiting in 1982 induced by the 
introduction of weevil-aided pollination. 


The report said rubber output will rise gradually next year following 

a marginal increase this year. After building huge inventories during 
last year's price slump, Malaysian producers of palm oil, rubber and 
coconut oil responded to higher prices this year by running down stocks 
of export commodities, despite the decline in current domestic pro- 
duction which tempered the economy's overall growth performance. Stock 
depletion plus rising prices are expected to boost export revenues sig- 
nificantly this year. 


Discussing Malaysia's external sector, the report said strong demand 

from the US, West Germany as well as steady growth in trade with 
Singapore accounted for the bulk of growth early this year. On the 
import side, sluggish private demand, falling public development expendi- 
tures and selective use of taxes have worked to depress import growth. 


The report expects the total trade balance to reach a surplus of close 
to US$1.1 billion by year's end, with a surplus of US$1.9 billion in 
1984. Large outflows in investment income and service fees for freight 
and insurance should worsen the net services sector deficit this year 
and further deterioration is expected for next year. 








"The chronic services deficit, which includes the high interest expense 
of amassed external debt, should work to produce another relatively 
large current account deficit." 


Base lending rates have fallen this year and the current outlook is for 
a gradual decline through the fourth quarter of 1984. The soft trend 
in interest rates boosted loan demand and investment expenditures some- 
what in the second half of the year. 


Domestic rates, the report said, will surely follow US rates upward if 


a significant rebound in the latter occurs next year although the cur- 
rent expectation is for steady real rates through 1984. 


CSO: 4200/370 














NEW IDENTITY CARDS MAY BE ISSUED BY GOVERNMENT 


MALAYSIA 


Kuala Lumpur NEW STRAITS TIMES in English 15 Dec 83 p 1 


[Text ] 


CSO: 


PETALING JAYA, 
Wed A new type of 
identity card may be 
issued to replace the 
existing one, Director- 
General of the Nation- 
al Registration De- 
partment Datul Abdul 
Aziz Hussain said to- 


—_. 
¢ said the proposed 
change will affect the es- 
timated 10 million identi- 
ty card holders in the 
country 

At a Press conference, 
reporters were told it was 
about time that the pre- 
sent identity card be re- 
laced to keep up with the 
atest technology in reg- 
me pulace 

Datuk Abdul Aziz said: 
“We are actively consid- 
ering a new type of iden- 
tity card to replace the 
present one 

“It has been 30 years 
since the identity card 
was introduced and it is 
time that we keep up with 
the latest technology. 

“We have our people 
looking into this and they 
are making studies. 

“The particulars will 
remain the same but the 
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format will be changed to 
suit the new technology 
available (in registering 
the people).” 

The new identity card 
is likely to cost more but 
the price increase is ex- 
pected to be marginal. 

“The cost may go up as 
it is inevitable. After all it 
is only once or twice ina 
lifetime you have to pay.” 

Datuk Aziz also said 
various changes were 
made in registration de- 
partments throughout 
the country recently to 
serve the public better. 


Applications 


Applications for identi- 
ty cards by children 
reaching the age of 12 
will now be processed 
within a month while re- 
newals or replacements 
will take two months at 
the most. 

Formerly it took three 
months to process a new 
application and nine to 12 
months for renewals or 
replacements. 

“Many people still do 
not know that our 
counters are now kept 
open during the lunch 


hour, including Fridays 
(for States with Sunday 
as an off-.day), for simple 
matters like identity 
card applications and re- 
newals. 


“Stamps are also sold 
at all our registration of- 
fices as a matter of con- 
venience.” 


Registration officials 
of general administra- 
tive service (GAS) level 
onwards are now author- 
ised to validate oath doc- 
uments pertaining to reg- 
istration matters. 
Members of the public 
will not have to go to a 
Commissioner of Oaths. 


Datuk Aziz said school- 
children who have yet to 
register for a birth certif 
icate will now be allowed 
late registration. 


With a birth certificate, 
application for an identi- 
ty card would not be a 
problem. 


This was being done in 
response to the Educa- 
tion Ministry's recent an- 
nouncement that all stu- 
dents taking publie 
examinations must have 
their identity cards to sit 
the examinations 
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MAHATHIR CRITICAL OF AUSTRALIA: HASTINGS 
Sydney THE SYDNEY MORNING HERALD in English 26 Dec 83 p 6 
[Article by Peter Hastings: "The View from New Malaysia"] 


{Text] Malaysia's Prime Minister, Datuk Seri Dr Mahathir, is not a wel- 
coming man. He has a certain stiffness reminiscent of Malcolm Fraser. 
Malgysian journalists, not to mention politicians, seem afraid of him. 


He waits at his desk until you reach it. Unsmiling and still seated, he 
extends a hand in greeting. At the same time he is curiously relaxed. 

He sets no time limit, never looks at his watch, listens to questions care- 
fully and answers courteously at length. He gives you th feeling he has 


all day. 


He is 58, a Moslem of Indian extraction, who was regarded as a chauvinist 
apologist tor the Malay community in multi-racial Malaysia following the 
1969 race riots. His book, "The Malay Dilemma," fiercely supporting the 
Malays, had been benned for 10 years. He also attacked the then Prime 
Minister, Tunku' Abdul Rahman, blaming his rather broad approach to race 
problems for the explosion. He apologised publicly early this year when 
Tunku turned 80. 


The day I saw Dr Mahathir, one-time medical practitioner, he had turned 
58. He is very much the new transitional Malaysia, which has less and 
less to do with the Me'laysie of the Tunku's post-colonial British- 


leaning period. 


There is nothing pro-British about Dr Mahathir. He refuses to attend 
CHOGMs, for example. He blew his stack years ago when a British High 
Commissioner was sufficiently ill advised to complain publicly that 
British boood had been spilled in Malaysia's cause. As Dr Mahathir 
pointed out, Malaysians also had something to do with building Malaysia. 
The federation was not a British nine-day wonder. 


Malaysia's PM is not exactly enamoured of Australia either. When I asked 
him point blank where he got his anti-Australian reputation, he replied 
in disarming fashion that he was anti-anything that was anti-Malaysia. 








"I am anti-British one day, anti-Japanese the next. My vitriol is not for 
Australia alone.” But pressed, he reveals more. The Malaysians are uncer- 
tain about Australian regional policies over Vietnam, even though the 
Hawke-Havden visit to Bangkok cleared the air a little. 


“Australia speaks with many voices. It becomes confusing which one to 
accept as serious or otherwise. 


"Malaysia has trade problems with Australia. Exports run two to one in 
Australia's favour. We had a case where a company here made shirts for 
express export to Australia which ended up not being allowed through your 
customs. 


"Mr Fraser told us that Australia has only 16 million people and that there 
is so much only that Australia can buy. But your income per capita is 
four times ours. Your purchasing power is equal to 60 million Malaysians.” 


Dr Mahathir is critical of Australia's inability to become more involved 
in the region. Australia, he says, can help Malaysia with teacher train- 
ing, investment and technology. 


He is critical of our failure to learn Malav--"of far greater use to 
Australians than German or French"--and intolerant of the suggestion that 
many of Australia's failings in Asian eyes probably result from a white 
population inhabiting a whole continent. 


"It didn't happen that way,” he says quickly. “You designed it that ‘way 
with the white Australia policy. Except for that Australia would be 
multi-racial and multi-lingual.” 


Specifically he is critical of Australia's tendency to "foist its value 
system on other countries.” For example, "it is important that Malaysia 
should be free from drug addiction. If I have to sentence people to death 
I will do so. But Australia, and other European countries, *zhink this 
very cruel. I don't happen to think so." 


Australians also have very ethnocentric notions of Malaysia, according to 
Dr Mahathir. "We now have a rule here that if you want to write a paper 
or thesis about this country, you should give us a precis. We want to 
know what y are going to do here. 


"Some of i seem to think we are a nation of headhunters. It is very 
thrilline to talk or write about headhunters. But we don't hunt heads 
anymore. And vet a few years ago in one of your e.cademic magazines I 


read a very nasty article. It claimed that the Prime Minister's office 
was surrounded by barbed wire, a high fence, anc, a notice saying that if 
you come near vou will be shot dead. 


"It is true. It was written by a professor. All kinds of stories about 
this fantastic experience. Can you imagine an academic going to that 
length to tell an obvious lie? In fact, those notices were a relic of 
British days which the police never took Gown,’ 











The Prime Minister is equally scathing of the press. He has hammered the 
Western press for years, charging it with double standards and with sen- 
sationalism. Only last week at a press awards ceremony he unleashed a 
savage at‘uck on Malaysian pressmen working for foreign newspapers as “pet 
poodles whose antics we watch with contempt and derision.” 


I mentioned that the HERALD had recently published eight articles on the 

Asian view of Australia and that the four ASEAN contributions, while com- 
plaining about the imposition of Australian values, clearly implied that 

Australia is part of the region, but...a disappointment. 


"I think that is very true,” Dr Mahathir rejoined. He looked out the win- 
dow at Kuala Lumpur's mouniainous skyline. "We are much more sensitive 

to what Australians say than anybody else because you are close to us. 
What the Germans and French say, for example, does not greatly matter.” 
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EDITORIAL SUPPORTS GOVERNMENT LANGUAGE POLICY 
Kuching THE BORNEO POST in English 8 Dec 83 p 2 
[Editorial: “Language Policy") 


[Text] Deputy Prime Minister Datuk Musa Hitam has cleared the air that 

the government will continue to encourage the growth of other languages and 
local cultures. For example, in Sarawak, the people could still use other 
languages except for official purposes in which Bahasa Malaysia (national 
language) is used. Malaysians in the State should not fear about other 
languages being destroyed. Lately, there have been a lot of interpreta- 
tions of the National Language Policy. Certain group of people still fear 
that the National Language Policy would destroy other languages of Chinese 
and other ethnic groups in the country. They still harbour the notion that 
in future other languages except the National Language (Bahasa Malaysia) 
will be abolished. This is not true, for one of the top men of Malaysia, 
Datuk Musa Hitam, has given his assurance. The government would continue 
to allow the teaching of other languages besides Bahasa Malaysia in 
vernacular schools. So it is high time that the people discard such fear 
and feel free to develop their own languages. 


However, for the identity of our own nation, the people must make an effort 
to learn Bahasa Malaysia. We must be aware that in Japan, there is 
Japanese language, in Burma--Burmese language, in Thailand--Thai language. 
Likewise it is important that we Malaysians should master our own language. 
Malaysia, being a multiracial country too have its own national language. 
[as published] With one common language, the people can easily communi- 
cate among themselves even though they are of different races. In this 
way, unity in the country can be enhanced. Datuk Musa has also assured 
that the government has no intention to undermine the growth of cultures 

of other ethnic groups in the state. It is crystal clear that the Chinese's 
lion dance, the Iban's ngajat the Orang Ulu's long dance and the Bidayuh's 
berlangi are acceptable in official functions. 


The government has regarded these cultural heritages as important elements 
to enrich the national culture. The government too has recognised each 

and every community. The people must learn to develop full confidence in 
the government. The various ethnic groups are well represented in the 
government and as such they will see to it that all the people are taken 
care of. Any policies formulated or decision made by government will be to 
the interest of the majority of the people. 


CSO: 4200/37] 





UMNO LEADERSHIP REALIGNMENT PLANNED 


Kuala Lumpur NEW STRAITS TIMES in English 17 Dec 83 p 2 


[Text | 


KUALA LUMPUR, 
Fri. Umno will re- 
align the hierarchy in 
its leadership follow- 
ing the signing of the 
Constitution (Amend. 
ment) Bill by the Tim- 
balan Yang di-Per- 


tuan Agong yesterday, 
a Supreme Council 
mem said today 
He said the exercise 
was inevitable in view of 
certain “undesirable and 
unheaithy activities” 
within the party which 
became evident as a re. 
sult of the constitutional 
amendments issue 
Apparently, the exer- 
cise is a subtle way of in 
dicating that Umno will 
be bringing to task its 
members who had been 
going against the party's 
eadership in the issue 
“We are aware that not 
only some of the party's 
members but also senior 
leaders had acted con 
trary to the party's inter 
ests on this issue 
“Not only had their 
support for Datuk Seri Dr 
Mahathir Monamad and 
his efforts to seek an ami 
cable solution to the issue 
been superficial, some of 
them even went around 


the country to « ampaign 
against the amend 
ments.” 


He said the party's 
leadership knew who 
were involved in such ac 
tivities. 

“We know where they 
went and what they said. 
We even have extracts of 
their speeches.” 

On the Umno Supreme 
Council meeting to be 
held tomorrow, Datusa 
Seri Dr Mahathir is ca- 

ed to brief the mem 
ers on the accord 
reached between the 
Government and the Rul. 
ers which led to the sign- 
ing of the Bill yesterday. 


Speeches 


In the meeting, the 
question of how the re 
alignment exercise is to 
be carried out is likely to 
be discussed too. 

The meeting will also 
determine the date of the 
proposed special partia 
mentary session which 
would be called next 
month to introduce a new 
Constitution (Amend 
ment) Bill incorporating 
the Government compro 
mise formula that was of 
fered to the Rulers as «4 
way out of the impasse 
over the issue 

Similar ne will be 
made to the people when 
the Prime Minister visits 
Malacca on Monday 
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GOVERNMENT CHOICE OF ‘TURNKEY' CONSTRUCTION EXPLAINED 


Kuala Lumpur NEW STRAITS TIMES in English 8 Dec 83 p 5 


[Text } 


CSO: 


KUALA LUMPUR, Wed. — Turn- 
key construction is speedier, 
more competitive and has other 
economic benefits which the 
Works Ministry thinks outweigh 
the cost-saving from the cheaper 
conventional method. 

Deputy Works Minister Datuk 
Dr Nik Hussein Abdul Rahman 
said today protests against the 
turnkey contract system its 
higher cost, dubious fulfilment of 
NEP conditions and others 
could be countered by its early 
project completion and competi. 
tive gains. 

Asked about the higher cost of 
the turnkey method, especially in 
these cost conscious recessionary 


years, he said the PWD had nut so 
far put together a full turnkey 


project. 
Challenge 


“In nearly all cases planning 
and surveying are done by the 
PWD, and sometimes even piling 
work.” 


Whether or not the conventional 
construction method was, in fact, 
cheaper with its costly work vari 
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ations, delays and other contin- 
gencies, was arguable 


The influx of technologically 
superior foreign contractors han- 
dling projects here had the effect 
of goading local firms to compete 

“If there is no such challenge 
our contractors will always re- 
main small and never be of world 
standard.” 

The Deputy Minister said that 
while the 30-per-cent Bumiputera 
participation clause was main- 
tained for PWD.-financed works, it 
was often waived for those funded 


by project loans. 

Pressed for time, major spe- 
clalist contractors could be im 
peded by having to yield to less 
experienced Bumiputera firms 
But participation in some turnkey 
packages in the Penang Bridge 
project was well above the 30 per 
cent mark 

Datuk Dr Nik Hussein said the 
World Bank, for one, might be leas 


insensitive to the political re 
quirements in this country. Its fu- 
ture project loans here could be 
“open-minded” about NEP direc- 
tives. 
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MNLF RENEGADES SUSPECTED IN PIRATE RAID 
Kuala Lumpur NEW STRAITS TIMES in English 7 Dec 83 p 2 


[Text] Semporna, Tues.--Investigations into the “Pearl Island" murder 
of two Japanese expatriates have unearthed startling evidence that the 
attackers had commando-style training and a great deal of knowledge of 
military manoeuvres. 


MALAYSIAN BUSINESS learnt that they posed as pirates to launch the attack 
on Pulau Bohey Dulang--base of the Kaya Pearl company, a Malaysian- 
Japanese joint venture in pearl culture--about 29 km from Semporna. 


The authorities have not ruled out the involvement of Surrendered Enemy 
Personnel (SEP). SEPs are renegade members of the Moro National 
Liberation Front (MNLF), the main insurgent group fighting since 1972 
for Muslim rule in rebellion-torn Mindanao. 


They were allegedly re-issued arms to suppress crime in southern 
Philippines after they laid down arms and surrendered to the Government. 


Kaya Pearl's general manager, Hideo Wake, 54, and manager Yoshinori 
Horiguchi, 46, were killed and two others wounded in the incident on 

Oct. 29 which was initially thought to be an ordinary pirate attack. The 
raiders also escaped with $4,000 in cash and valuables. 


Sabah Police Commissioner Haji Yehbaya Yeop Ishak told MALAYSIAN 
BUSINESS two people have been arrested and the police are looking for 
10 others whose nicknames are known. 


Haji Yahaya described the raid on Pulau Bohey Dulane (also known as 
Pearl Island) as well-organised, noting that it was executed by men who 
had military training. 


"The attack was remarkable as there was excellent control of gunfire. 
Although they vere armed with automatic weapons, only single shots were 
fired.” 


Police have recovered several Garrand automatic rifle shells. 














He said: "Apparently reconnaissance was carried out after which sentries 
were posted. The manner in which they took over the island and covered 
their retreat was in typical military fashion. 


"Even the Police Field Force stationed there were not alerted by their 
presence," 


The raiders landed on the island in two pump boats. They made their way 
through a jungle path and set up positions before taking over the woman 
workers' wing. 


Following that they moved into the executives’ quarters where the victims 
were staying. 


Haji Yahaya said acting on a tip-off, police checked the security system 
in Pulau Bohey Dulang and two other neighbouring islands 12 days before 
the attack. 


Kaya Pearl staff were taken by surprise when the raiders, four armed 
with guns and the rest waving parangs struck. Dressed in black jackets, 
jeans and headbands, the men were reported to have spoken in Suluk and 
Malay. 


Pulau Bohey Dulang is a restricted zone and anyone travelling there 
needs a police permit. There are 11 Japanese and 34 local employees 
on the island and some of them are authorised to carry arms. 


Meanwhile, MALAYSIAN BUSINESS investigations into pirate activities in 
Sabah waters also brought to light two "suspicious" cases of pirate 
attacks. Two fishing vessels--Tampasak Nine and Tampasak Ten--were 
hijacked very close to Philippine territorial waters northeast of 
Sandakan within a month of each other. 


The latest incident took place recently when the Tampasak Ten was 
hijacked off Tambisan. The vessel is still missing and the fate of 
the crew is not known. 


The fate of the crew and the Tampasak Nine which was hijacked in mid- 
October near Little Bakkungaan (a Malaysian island near Philippine 
waters) is also a mystery and its Sandakan-based owner has not received 
any ransom demands so far. 
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ENGINEER SQUADRON POSTED TO KUCHING 


Kuching THE BORNEO POST in English 6 Dec 83 p 1 


[Text ] 
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KELUANG, Mon:- The 
Seventh Malaysia 
Engineers Squadron at the 


Keluang Garrison here will 
be posted to Kuching 
tomorrow. 

Their place will be taken 
over by the Fourth Malavsia 
Engineers Squadron based 
in Kuching. 

The commander of the 
Seventh Malaysia Infantry 
Brigade, Brig. Jen. 
Mohamed Tahir Tahlan, 
reviewed a farewell parade 
at the Maiaysia Engineers 
Training School ground 
here this morning. 

The parade, mounted by 
120 officers and men, was 
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led by the commanding 
officer of the Seventh 
Squadron Me}. T.Pereira 
under the cqmmand of his 
deputy commanding officer 
Kapt. Kadir Soib. 

The squadron which has 
had its based in Keluang 
since it was established in 
1976 has been active in 
assisting Operations and had 
even been sent up to assist 
in operations against the 
terrorists at the Thai- 
Malaysia border. 

The squadron } ; ais 
taken part in various 
community prosecis in the 
district.- Bernama 
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BRIEFS 


COMMUNIST FACTIONS MERGER ATTEMPT--Kuala Lumpur, Thurs.--Terrorist leader 
Rashid Mydin might have been actively involved in effects to merge two 
spiinter groups of the Communist Party of Malaya (CPM). Efforts were 
being made to get the two factions to settle their differences and adopt 
combined strategies against the Government, Deputy Home Affairs Minister 
Kassim Ahmad said today. The factions were likely to become "very aggres- 
sive," if the merger comes through, the Deputy Minister said after opening 
the general meeting of the Police Cooperative Society at the Senior Police 
Headquarters in Bukit Aman on behalf of Deputy Prime Minister Datuk Musa 
Hitam, who is also the Home Minister. [By Tazazuddin Tahir] [Excerpt] 
[Kuala Lumpur NEW STRAITS TIMES in English 9 Dec 83 p 5] 


DEFENSE MINISTRY DEFENDS TANK PURCHASES--The Defence Ministry denied that 
the two types of tanks which it recently acquired were not suitable for 
use in the country. Deputy Home Affairs Minister Kassim Ahmad, replying 
to questions from Senator Bashron Hanafiah, on behalf of the Defence 
Ministry, said the tanks, V100 Sigmas and Condors, were found to be 
suitable and thus acquired by the Ministry. He said purchases of military 
equipment were not done arbitrarily but based on conditions imposed before 
a purchase was made. “Before a purchase is made, the user, be it the navy, 
the air force or the army, must draw up specifications for the equipment 
needed. Approval for the purchase is at the discretion of a committee, 
comprising commanders. Once approved, the Ministry's supply division will 
call for tenders if the purchas. is under $5 million. Purchases exceeding 
the amount will have to be referred to the Treasury," he said. He added 
that when tenders were offered, the tenderers must provide samples or 
technical information for the purpose of evaluation and tests by the 
evaluation committee. The committee of commanders will approve the pur- 
chases upon satisfactory report of the evaluation committee. [Text] 
[Kuala Lumpur NEW STRAITS TIMES in English 7 Dec 83 p 7] 
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NEW ZEALAND-U.S. FREIGHT POLICY ON COLLISION COURSE 


Auckland THE NEW ZEALAND HERALD in English 19 Dec 83 p 5 


[Text ] 


Under New Zealand's 
just released White Paper 
on shipping policy, legisia- 
tion will almost certainly 
be introduced into Parlia- 
ment early next year to 
prevent foreign interfer- 
ence in the shipment of 
exports. 

The United States has 
plans for legislation which 
would give its Federal Mar- 
itime Commission powers 
to conduct audits of freight 
rate negotiations overseas. 
in countries like New -Zea- 
land. where goods are 
being exported to the 
United States. 


Say for US 


If the United States com- 
mission gets its way if 
could overrule New Zea- 
land producer board deci- 
sions on freight rate fixing 
und = = shipping = arrange- 
ments. 

It would also give the 
United States a say in how 
New Zealand's multi- 
million-dollar invisible 
shipping bill is spent on this 
country’s biggest trade. — 

The American policy 
changes have caughi the 
Ministry of Transport, 
which drew up the While 
Paper, by surprise. 


If the United States goes 
ahead with its plans to give 
the Federal Maritime Com- 
mission extra territorial 
jurisdiction then it could 
lead to a major diplomatic 
row. 

The Shipping Act 
planned by New Zealand 
will give the New Zealand 
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Government reserve 
powers to establish the 
ground rules for the con- 
duct of shipper-shipowner 
relationships and establish 
u balance of advantage be- 
tween the two parties. 

it will also include 
powers to impose counter- 
vailing Measures, including 
cargo allocation, duties on 
ships and the fixing of 
freight rates by regulation. 
where a foreign Govern- 
ment has adopted or pro- 
poses to adopt measures 
which are damaging or 
threaten to damage the 
trading or shipping inter- 
ests of this country. 


No Claim 


The New Zealand White 
Paper recognises a gener- 
ally held principle that 
each country has a right to 
negotiate its own expori 
freight rates with whatever 
shipping line it wants to. 


New Zealand does not 
Claim any right to audit or 
negotiate freight rates for 
imports to this country, but 
the United States wants this 
right. It believes it should 
control both its export 
freight rate negotiations 
and import freight rate 
negotiations. 


The planned American 
legislation has already 
caused @ major stir within 
the European Economic 
Community, whose mem- 
bers generally hold the 
same policy views us the 
New Zealand Government. 
It will also be of concern to 





Australia, which has fought 
such moves with New Zea- 
land in the past. 


Illegal 


The New Zealand Gov- 
ernment was forced to rush 
through the Evidence 
Amendment Act about two 
years ago to block and at- 
tempt by United States 
courts to procure confiden- 
tial producer board freight 
rate information for court 


hearings in the United 
States. 

Under United States law 
Closed shipping  confer- 
ences are illegal. That is, 
groups of shipping lines 
which band together and 
form closed shops to nego- 
tiate their own freight rates 
and exclude other lines 
from conference member- 
ship. 

The American court case 
centred on argument as to 
whether the lines approved 
by New Zealand producer 
boards to carry their goods, 
were operating a closed 
conference system. 

New Zealand's white 
paper is very clear on the 
point that the 
new legislation will ensure 
the potential entry of new 
lines into New Zealand 
export trades and that 
there should be “meaning- 
ful negotiations” regarding 
freight rates and reason- 
able disclosure of appropri- 
ate financial information 
between exporters and 
shipping lines. 
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More Details 


Practices which limit 
competition will be prohi- 
bited as will collusive price 
fixing and a refusal by a 
line or lines to carry the 
g00ds of and exporter who 
has used the services of a 
competitor. 


The Ministry of Trans- 
port will have powers to 
investigate and publicly 
report on any of these mal- 
practices and the Govern- 
ment is also considering 
whether it should include 
powers to impose penalties 
on offenders in its new 
legislation. 

A Ministry of Transport 
Official said yesterday that 
he had only just heard of 
the American plans and 
would have to get more 
details. 

The American scheme 
will be subject to debate 
after a 90-day delay during 
which interested parties, 
such as New Zealand; can 
submit their comments. 


Powerful 


The official said the Fed- 
eral Maritime Commission 
moves appeared to be in 
direct contradiction § to 
what the United States Gov- 
ernment was trying to do to 
free-up shipping confer- 
ences. 


It could also buy the 
United States another argu- 
ment with the powerful 
Consultative Shipping 
Group. which represents 
the world’s la shipping 
interests in Europe and 
Japan. 
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CLARIFICATION SOUGHT ON AUSTRALIAN FOREIGN INVESTMENT GUIDELINES 
Auckland THE NEW ZEALAND HERALD in English 22 Dec 83 p 1 


[Text] The Government wants discussions with Australia to clarify the 
effects of new foreign investment guidelines which have been announced in 
Canberra. 


The Prime Minister, Mr Muldoon, said yesterday that he welcomed the new 
guidelines as a “sign of movement in the Australian attitude." 


"It will be necessary to have discussions early in the New Year to clarify 
the extent to which this will assist New Zealand investment in Australia," 
he said. 


Seen as Victory 


The Australian Treasurer, Mr Paul Keating, is bringing forward a part of 
a major review of the Closer Economic Relations treaty by four years. 


The move is seen in Australia as a victory for Mr Muldoon in the continu- 
ing row over foreign investment in Australia. 


In releasing the review of foreign investment guidelines for the nine- 
month-old Australian Labour Government, Mr Keating said he would be talking 
with the New Zealand Government in the coming months about special provi- 
sions under the Closer Economic Relations treaty. 


A spokesman for his office said yesterday that the review was originally 
to be held in 1988, but had been brought forward at the behest of Mr 
Muldoon to try to settle once and for all the dispute which at one stage 
saw all Australian proposals for investment in New Zealand suspended by 
Mr Muldoon. 





Local Ownership 


"The Government has decided, and it was settled in Cabinet this week, that 
we would bring forward the 1988 review to 1984. 


“It is what Mr Muldoon wanted," he said. 


9h 





The foreign investment review, ordered by Prime Minister Bob Hawke's 
government shortly after it swept into office in early March, has as its 
major provision the overturning of one of the planks of Australian Labour 
Party policy-~-a requirement that there be at least 51 per cent local 
ownership of any foreign venture in Australia. 


Mr Keating said Australia still needed foreign investment to develop its 
resources. Insistence on Australian control of all ventures would harm the 
prospects of getting the investment. 


Foreign Banks 

It is expected that a series of meetings will be held between Australian 
and New Zealand officials which will be formalised by a later meeting, 
probably between Mr Keating and Mr Muldoon. 

The question of access for foreign banks to Australia is a separate issue 
which will wait until the Australian Government considers the findings of 


an official review of a major report on Australia's financial institutions 
and thinking.--NZPA 
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FIGURES SHOW DECLINING NATIONAL ECONOMY 


Wellington THE EVENING POST in English 22 Dec 83 p 2 


[Text ] 


New Zealand’s gross 
domestic product (GDP) 
declined 0.2 percent in 
the past financial year. 


The Department of 
Statistics said GDP, which 
measures the prices of all 
goods and services pro- 
duced in the domestic 
economy, was valued at 
$32,090 million in the year 
to the end of March. 

In the previous 1981-82 
year GDP was valued at 
$29,120 million. 

Removing the effects of 
inflation, GDP showed a 
marginal 0.2 percent de- 
cline, said the 


favourably with growth 
ormance in many otb- 
er countries of the Or- 
anisation for Economic 
Seperation and Deve 
ment (OECD), while 
Labour’s finance spokes- 
man, Mr Roger Douglas, 
said the figures confirmed 
the Government was run- 
ning the country in a 
“In 1981-82, in election 
year, the economy grew by 
3.2 percent in real terms,” 
said Mr Douglas. 
“In 1982-83 output and 
income fell by 0.2 percent. 
“Once again we had an 
election year boom fol- 
lowed by a post-election 
bust. This election-domi- 
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nated management can 


Mr Douglas said per 
capita incomes actually 
fel! in 1982-83, when popv- 
lation growth of 0.7 
percent was accounted for. 

“Even this poor per- 
formance was only 
achieved by borrowing 
almost $1.9 billion from 
overseas,” he said. 


Social Credit leader Mr 


Bruce Beetham said the 
Government had totally 
failed to achieve the 


promised at the 
election 


New Zealand was suf- 

fering from economic 

tion and collapse, he 

said, at a time when its 

trading partners continued 
to advance. 

“after a year of the 
freeze, put in place only to 
allow growth to take place, 
all that has happened is 


‘that stagnation has been 


government 
sidies, welfare handouts 
and a massive increase in 
profit asd isterest 


the same peried Australia 
and the United States had 
falls in real GDP of 08 


percent and 1.4 percent re- 
spectively. 

“The marginal decline 
in New Zealand’s real GDP 
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from $15,770 in 


1981-82 to $17,270 million 


in 1982-83; 
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ter year being $394 million, 
@ Stocks increased by 
$1030 million, 33.5 percent 
less thao the previous 
year’s increase of $1550 


12.2 percent to $10,320 mil- 
lion. The effect of these 








NEW ZEALAND FRIGATE COMMISSIONED 


Wellington THE EVENING POST in English 


[Text ] 


SOUTHAMPTON, Dec 21. — The 


S 
cf 


JES 

ine 

ie 
23R5 


? 
: 


2 
; 
: 

a & 


oe 
ig 
: cf 
EF 
: 


LF 


om vessels of its type with its in- 
formation B pny: completely com- 

iterised, the 4.5 inch gun replaced 
by the Australian-built Icara anti-sub- 
marine missile system. 


NEW ZEALAND 


22 Dec 83 p 5 


helicopter which carries antisubmarine 
missiles, and the captain said four heli- 
copters are incl in the deal for the 
two frigates. This brings the New Zealand 
total of antisubmarine helicopters to sev- 


en. 

The ship also has two quadruple 
Seacat missiles, which were proved “cost 
effective’’ during the Falklands 
hostilities, according to the British Navy, 
costing about §NZ136,000 each time one. 
was fired. 

Some refitting problems forced the 
coast-refit trials due to begin from South- 


shores for New Zealand on May 
arrive at Bluff on July 18. 


Captain Hunter said the ship was due 





Her commander, Captain lan Hunter, to rendezvous on the way with the Nato 
who formerly commanded HMNZS fleet led by HMS Invincible, at present 
Waikato, said the Southland considerably exercising in southern wa- 
improved New Zealand's naval force. ters, but he could not say where and when 
The ship’s major asset isa Wasp(HAS) this might be. — NZPA. 
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SINGAPORE ‘MAJOR CULPRIT' IN TIN SMUGGLING 


Kuala Lumpur BUSINESS TIMES in English 14 Dec 83 p 24 


[Article by Saad Hashim] 


[Excerpt ] 
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IN A desperate attempt 
to solve the problem of 
smuggled tin entering 
.the market, the Inter- 
national Tin Council, 


has named Singapore 


as a major culprit. 
Informed sources in the 
ITC told the Business 
Times that the ITC has 
decided to expose the 
island republic because 
diplomatic efforts 
seemed to have failed. 
In a statement issued at 
the end of its 7th ses- 
sion under the 6th 


agreement several 


or ago, the ITC said: 


trade in tin smelt-, 


ed in Singapore and tin- 
in-concentrates of un- 
specified origin 


through Singapore was 
continuing. 


It said, following a spe- 


cial meeting some time 
ago on measures to 
combat the problem, 
ITC officials been 
in contract with the 
Singapore government. 


The sources said the Sin- 


papers government 
not been very coop- 
erative. For instance, 
no effort was made to 
close the smelting fac- 
tory in the bile. 


The meeting called 


upon member produc- 
ing countries to contin- 
ue to spread their ex- 
ports over the control 

riod so that ur 
nm any one month did 
not exceed one third of 
their permissible ex- 
port tonnage. 
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BRIEFS 


ARMY JUNGLE TRAINING CAMP--Singapore, Tues.--Singapore has set up a 
permanent camp in Brunei to train its soldiers for jungle warfare, according 
to the latest issue of the Defence Ministry magazine PIONEER. The magazine 
said the complex would be the first proper home for Singapore forces which 
have been training in Brunei over the past nine years. With the rapid 
urbanisation of Singapore, the island nation has been sending its troops 

to as far away as Australia for exercises. Singapore also has regular 
training facilities in Taiwan and Thailand. Brunei is due to become fully 
independent from Britain at the end of this year and will then join 

Asean, of which Singapore is a member.--Reuter [Text] [Kuala Lumpur NEW 
STRAITS TIMES in English 7 Dec 83 p 11] 
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THAILAND 


HAWKE VISIT SAID NOT TO ALTER ASEAN-AUSTRALIAN DIFFERENCES 
Bangkok SU ANAKHOT in Thai 27 Nov-3 Dec 83 pp 13,14 


[Text] The 24-hour delay because of plane engine trouble was what made Mr 
Hawke and his entourage arrive at Don Muang Airport on Sunday, 20 November, 
instead of on Loy Krathong Day, as was originally scheduled. This caused the 
ASEAN diplomats to jokingly remark that it must be a bad omen, in much the 
same way that there has been the straining of relations between ASEAN and 
Australia in the past two weeks. 


The Australian Prime Minister's visit .o Thailand on 20-22 November was 
expected to focus on the discussion of the Kampuchean problem between the 
Thai and Australian leaders, in addition to the discussion of the two 
countries’ bilateral relations. 


In a speech at the dinner given in honor of Mr Hawke at the Government House 
on Monday, 21 November, General Prem said in part, "Thailand holds that 
Australia is its and ASEAN's special close relative. The future peace and 
stability of Southeast Asia therefore depends on Australia's assistance as 
well; and Thailand considers Australia to be a part of the Asia-Pacific 
region. 


"...On the Kampuchean question, Australia has stood by Thailand and ASEAN 

by supporting the United Nations Resolution on Kampuchea all along. This 
Resolution has been approved by the United Nations with overwhelming votes 
for 5 consecutive years. Besides, Australia also participated in the Inter- 
national Conference on Kampuchea in 1981." 


General Prem's speech clearly reflects Thailand's attitude toward Australia 
as far as the bilateral and the Kampuchean issues are concerned. The 
Australian prime minister responded similar and did not conceal the 
differences in Australia's policy toward Kampuchea. 


On the bilateral relations between Thailand and Australia, it can be concluded 
almost definitely that Mr Hawke's visit has contributed to the strengthening 
and expanding of the two countries’ relations. 


During the 90-minute talk on Monday, the Australian prime minister agreed to 
consider the expansion of joint investments with Thailand, especially the 
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investment in the eastern seaboard development project, and to render support 
to Thailand's problem of sugar production beyond the quota limit as well. In 
addition, Foreign Minister Air Chief Marshal Siddhi Sawetsila and Australian 
Foreign Minister Bill Hayden signed a note of understanding on financial 
support for such important projects that are linked to financial support from 
the World Bank. This is in spite of the fact that earlier (Special) Col 
Thanat Khoman, former deputy prime minister, expressed his opposition by 
suggesting that Thailand should not sign the agreement to show Thailand's 
displeasure the Australia's policy. 


The signing of the agreement can be interpreted that Thailand does not wish 
to bring the bilateral relations between Thailand and Australia into the 
conflict between Australia and ASEAN on the Kampuchean problem. This is 
because each year Autralia assisted and cooperated with Thailand in many ways, 
such as accepting refugees for resettlement in Australia from 1975 to the 
present, totalling more than 20,000; and also giving financial assistance in 
the amount of 29.1 million Australian dollars (one Australian dollar equals 
21 baht) to the Kampuchean refugees. Moreover, Australia's investment in 
Thailand in the past 4 years has increased almost twentyfold, this is not 
including many other development projects in which Thailand has benefited 
from Australia's assistance. 


However, Thailand is committed to the ASEAN countries’ position as far as the 
Kampuchean problem is concerned. When Australia has a conflict with the 
ASEAN countries in regard to the Kampuchean problem, Thailand has the 
responsibility to show its unity with the ASEAN countries. 


On the Kampuchean problem, the Australian prime minister has reiterated that 
his government's policy is not to recognize the Democratic Kampuchean Govern- 
ment (the tripartite Kampuchea) because his government detests the Khmer 
Rouge who used to annihilate the Khmer people while they were in power in 
Phnom Penh. Mr Hawke also insisted that Australia did not want to see 
Vietnam isolated from the world community and thrust into the hands of the 
Soviets even more than it is today. 


Mr Hawke's statement went according to his interview with the press before he 
left for Thailand, in which he said: "I am going to Thailand to explain 
Australia's Kampuchean policy to the Thai leaders."’ And Mr Hawke did just 
what he had said, and stressed at one point that Australia's policy toward 
Kampuchea has been formulated independently. 


Based on the Australian leader's attitude, it can be said that Australia has 
not changed its policy or position on Kampuchea, not even a bit; it is still 

the same policy which Mr Hawke outlined to the Australian Parliament when his 
party was elected to form a government in March. And on the part of the Thai 
Government, not much has been done to urge Mr Hawke to change his policy in 

this regard. At the most, both only emphasized the guidelines for the funda- 
mental solution of the Kampuchean problem by calling on Vietnam to withdraw 

its troops from Kampuchea and by allowing the Kampucheans to determine their 
own future. What was new and seemed to be an indication that Australia might 
want to please ASEAN is the Australian prime minister's statement made hours 
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before he arrived in Bangkok that Australia would take part in an 
international peacekeeping force to be sent into Kampuchea after Vietnam 
pulled its troops out of that country. But during the talks with General 
Prem, and bcause there was a reaction from the Foreign Ministry in Canberra 
expressing surprise at Mr Hawke's statement, Mr Hawke did not discuss the 
details of how much participation Australia would have in such an inter- 
national force and how deeply it would be involved. This made the 
Australian leader hesitate to make any more commitment beyond what he had 
stated. 


The issue which many are watching is the friction that has just occurred 
between ASEAN and Australia in regard to Kampuchea. There is the case in 
which Mr Supiah Dhanabalan, Singapore's foreign minister, criticized 
Australia's Kampuchea policy as having turned the back on ASEAN to please 
Vietnam; this made Mr Hayden cry out in reply that Mr Dhanabalan interfered 
in Australia's internal affairs (See the last issue of SU ANAKHOT on 
Australia-ASEAN relations, "A Pinch with Finger Nails Hurts the Flesh). 


As far as the attitudes of the Thai and Australian leaders that have been 
requested and put together during the Hawke visit are concerned, it appeared 
that both sides tried to let the problem unfold by avoiding "blowing the 
ashes into the air"; both sides used the strategy of keeping silence, which 
is within the realm of earlier expectations that Mr Hawke's visit would help 
quiet the storms of saliva (war of words) between the two sides, although it 
could not help solve the differences between the two countries. 


CONCLUSION 


Mr Hawke's visit has been successful in strengthening bilateral relations with 
Thailand but as far as the Kampuchean problem is concerned, one ASEAN diplomat 
in Bangkok expressed his view that "the gap in the differences remains the ; 
same." Also, ASEAN must be ~esigned to the fact that Australia's restoration 

of its aid to Vietnam and its refusal to recognize Democratic Kampuchea is 


Australia's independent policy. 


But there is one observation to be made: Does it ever occur to Australia 
that, while Australia wants to restore its assistance to Vietnam in the hope 
that Vietnam will free itself from its dependence on the Soviets, Vietnam 
itself might assert that it wants to depend on the Soviet Union and wants no 
one to interfere, and that its policy of occupying Kampuc.iea is an independent 
one? 


At that point, Australia must wonder if Vietnam's occupation of Kampuchea is 
legitimate; and how can Australia interfere with Vietnam's "independent 
policy" when Australia itself claims the same kind of independence for its 
policy? 


12282 
CSO: 4207/44 
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THAILAND 


EDITORIAL HAILS KRIANGSAK SRV TOUR 
Bangkok MATICHON in Thai 29 Nov 83 p 4 


[Text] The trip to Vietnam by the House of Representatives’ Foreign Relations 
Committee, which is chaired by Gen Kriangsak Chomanand, appears to run into 
some difficulties because of a certain group of people's misunderstanding and 
age-old misgivings about countries in the communist camp, and this has 
resulted not only in a move by Lt Gen Chan Ungsuchote, vice chairman of the 
Committee, to withdraw himself from the trip, but also in the release of 

news damaging to this committee, that it is "not loyal to His Majesty the 
King." 


Even politically and militarily, Vietnam's occupation of Kampuchea and the 
stationing of a portion of its troops in Laos has created a great deal of 
tense situations along the border areas since 1979. But as far as diplomatic 
relations are concerned, Vietnam and Thailand have maintained normal rela- 
tions. The Thai Government recognizes the Government of Vietnam, even though 
the two countries have different systems of government and have differences 
on the Kampuchean problem. Based on this, the committee has the reason and 
complete legitimacy to visit Vietnam, just as it has the legitimacy to visit 
the United States or China. 


In the face of a tense political and military situation in which there is a 
face-to-face confrontation between governments, for a democracy, it does not 
mean that minority political groups that exist legally must be prevented from 
expressing their views and positions that are different from the government's. 
Nor does it mean that those political groups are communists or pro-communist 
or display behavior disloyal to His Majesty the King. 


Especially, when the House of Representatives Foreign Relations Committee is 
a body elected by the people, and especially when its chairman, Gen Kriangsak 
Chomanand, used to be not only the prime minister of the country, but also 
the army chief of staff in the days of the Indochina war, the glib accusation 
that the committee members are communists is nonsense and not trustworthy at 
all. On the contrary, this is the disclosure about the remnants of the past 
anticommunist operations that were so wrong and so pathetic. 


Indeed, Gen Kriangsak's and his party's trip to Vietnam would be a great 
picture for advertising our country's democracy. At the same time, the estab- 


lishment of people-to-people relations is one form of diplomacy that could 
strengthen the understanding at the governmental level in favorable conditions. 
The more we want to steer our country away from war, the more necesseary it is 
to communicate and exchange visits with each other in many forms, and we 
ourselves must help each other to do so more frequently and tirelessly. 
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THAILAND 


SUA RAIDS TRIBAL BORDER VILLAGES 
Chiang Mai THIN THAI in Thai 9 Nov 83 ppl, 12 


[Text] Khun Sa acts tough, sends in his underlings to rob. Villagers have 
to flee. Police go on the chase. 


News stories say that about 400 Muser tribesmen fled from three border villages 
to seek refuge temporarily in the area of Mae Ai District, Chiang Mai Province, 
which adjoins the Burmese border. They had been cruelly robbed and killed by 
SUA forces of Khun Sa, the narcotics king as had previously been reported. 


Last week there was a report that Khun Sa's forces attacked villages taking 
away food and property and causing the loss of the lives of six Muser people, 
among them a 3-month-old baby. 





Khun Sa's forces had spread out to attack each village by spraying gunfire 
without warning, seizing three village men. 


These incidents were in Muser villages in the Mae Ai and Fang districts. The 
Most recent village that was attacked was Ban Pangsaeng Khrua. Last Saturday 
Khun Sa's forces attacked the house of Mr Sang Tarin and shot the homeowner 
to death. Two others were wounded in fighting. 


On the same day Khun Sa's forces attacked the house of Mrs Lup Tarin in a 
neaby village, taking food and money. 


These attacks by Khun Sa's forces have caused insomnia in the people of these 
three villages, and they are fleeing due to fear of being attacked and killed. 


The government has sent the local and border patrol police for protection and 
support and to go after Khun Sa's forces. 


After being chased away from Bar Hintaek, Mae Chan District, Chiang Rai Province 
early last year, Khun Sa has moved his forces to Doi Lang on the Thai-Burma 
border in Mae Ai District, Chiang Mai Province. He joined with Phya Cha-erh, 
chief of the Muser tribe. They attacked and chased the Red Wad communists of 

Mr A-bi from the area, and have occupired the area since then using it as 

a narcotic drug transportation route for heroin via Thailand to sell in 

foreign countries. 
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Khun Sa has declared that he will handle the Thai forces if they don't 
stop suppressing his forces. He wrote a letter to the platoon leader of 


the border patrol police in Mai Ai District. He claimed 
that he was a friend of T -‘land, but Thailand treats him as the enemy. In 


fact his enemy is the Burn’ e Government in Rangoon. 


Khun Sa did not mention his narcotics trade, which the authorities must get 
rid of, because he is the leader of the world narcotics trade. 


12458 
CSO: 4207/57 


105 




















THAILAND 


PUBLIC HEALTH OFFICIAL STATES FAMILY PLANNING GOALS 
Bangkok DAO SIAM in Thai 12 Dec 83 pp 1, 2 


[Text] Mr Thoetphong Chaiyanan, deputy minister of public health, states that 
the government still has policies to reduce the population growth by about 

1.5 percent by 1986. Therefore, family planning services should be a funda- 
menta service to the people. In expanding the program to educate the people 
over the next 5 years, radio broadcasting still is the best method to encourage 
the public to go along with the government policies in family planning, and 
thinking in terms of an average of two children per family, which will help the 
government to reduce the population growth according to the goal. 


The deputy minister of public health made that announcement in the closing 
ceremony of a seminar concerning radio broadcast programming for family 
planning for the south, yesterday, (9 December 1983) at the Nora Hotel, 

Hadyai District, Sangkla Province. At this seminar the members considered and 
discussed population growth trends, and the effect of the population problem 

in relation to the country's development. Radio programming is suitable for 
family planning, especially news presentation of radio stations regarding family 
planning and the role of the broadcaster and radio station in promoting the 
family planning project. 


In addition, the meeting considered the coordination and cooperation between the 
provincial health departments and the radio stations in producing programs to 
expand and disseminating family planning information in the southern provinces 
more effectively combining support in terms of personnel, necessary materials, 
budget, and more news and information from the family planning project, so that 
more effective radio programs for family planning will be produced. 


For family planning, birth control planning was begun long ago to prevent 
"mothers with a lot of children." An Office of Family Planning for Birth 
Control has been established using the motto "More children, more poverty.” 
Despite this, it hasn't been very effective in reducing the birth rate, which 
is still rather high. Ultimately there had to be an order to mobilize planning 
to prevent ruaway population growth. 
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THAILAND 


SURIN GOVERNOR NOTES DEFENSES, SRV CHEMICAL USE 
Bangkok MATICHON SUT SAPPADA in Thai 18 Dec 83 pp 14, 15 
[Interview with Surin Provincial Governor Saneu Mursat } 


[Excerpts] [Question] How is the situation at the Surin border? 





[Answer] This province is connected to the Kampuchean border from Kapchoeng 
and Sangkhla districts to several other branch districts. If there is a raid 
at the border area it will affect us as well. Presently though there are some 
indications that there might be some severe fighting which is expected to 
occur this dry season; the preparations for this situation are well underway. 


Both in telling the people to be alert in gathering information and preparing 
for problem solving when severe situations arise, the authorities must 
cooperate with the army. Presently, every village along the border has prepared 
to encounter these situations already. 


Villagers are not worried because everyone understands the situation since the 
Army Information Office has announced that there are some indications of the 
opposition's buildup of troops and weapons along the border. The authorities 
consider this as something they must prepare for and coordinate things. 


[Question] How well are people prepared? 


[Answer] In all villages we have trained Thai volunteers for National Defense. 
If a serious situation occurs we must evacuate people from the area by utiliz- 
ing this force to assist in the evacuation of women, children, and the aged 
along with public property. This has already been planned. Even though 
situations like this may arise, the people are not worried, they are all still 
making a living, harvesting as usual. 





[Question] Do opposition "sapper-spy" units often cross the border? 


[Answer] They try to patrol, crossing the border quite often, but they have 
not come as far as the villages, and often the Vietnamese are arrested. 
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[Question] Have the Vietnamese ever used toxic chemicals around the border? 


[Answer] Samples have been collected and sent to the military to check the 
lab and were reported to be poison. We collected samples around the border 
early this year, this poison was on top of the trees and grass at Kap Choeng 


and Sangkhla districts. 


[Question] What is the general situation concerning bandits and the security 
of life and property? 


[Answer] Keeping peace and order for the people is most important. The 
security of life and property is also important. We stress this for people 
in the remote areas, especially for cattle and agricultural equipment. This 
has made people feel more secure. 


There are very few robbers because security is not regarded only as a police 
duty, but the duty of village head and subdistrict chiefs and the district 
officer. Presently, we have a village committee in every village which is 
divided into different groups as a security force, they join with the head 
of the village and the police. 


At the same time, where there are Border Volunteer Defense and Development 
Villages, we will provide security training by providing weapons. 
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THAILAND 


RTA CHIEF STAFF OFFICER PROFILED 
Bangkok MATICHON SUT SAPPADA in Thai 18 Dec 83 p 42 


[Text] General Sathien Siriwirote (chief of officers of the General Staff 
at the Supreme Command), age 59, born in Bangkok on 16 October 1924, the oldest 
of three children of Mr Tham and Mrs Chamlong Siriwirote. 


He completed his grammar school studies in grade 8 at Wat Saket School. Later, 
he attended Suan Kulab [High School] through 10th grade. He attended the 
officer preparatory class 3 in the same class with Gen Pamote Thawonchan, Gen 
Seub Aksanukhruh, Gen Pathom Sermsin, etc. 


He graduated from the combat officer technical course, class 9 in 1947, and 
became a platoon leader in the 2d Engineer Battalion, Chachoengsao Province. 
Then he studied at the Engineer Company Commander's School. After graduation 
he was promoted to company commander in the 5th Engineer Battalion at Ratburi 
Province. 


In 1953 he studied at the Army Staff College, Class 33. He was in the same 
class as Gen Pamote Thawonchan and one class behind Gen Prayut Charumanee. 


He graduated from the Army Staff College first in his class and became a staff 
officer of the lst Battalion, Kings Guard, during Field Marshal Praphat 
Charusatien's term as commander, while Field Marshal Thanom Kittakachorn's 
term as lst Army Region Commander. 


In 1957 he went to the U.S. Command and General Staff College. In 1958 he 
became an instructor at the Army Staff College. In 1962 he was on the staff 

of the Army Logistics Department. In 1967 he was chief of staff of the Thai 
Forces in Vietnam. In 1974 he became deputy commander of the Army Post 
Engineers Department. In 1976 he became a specialist in the army and assistant 
on the General Staff of the Capital Peace-Keeping Force. 


In 1977 he was the commander cf the Army Staff College, the same year the crown 
prince studied there. In 1981 he became commander at the Institute of Army 
Academies. On 1 October 1983 he was stationed at the Royal Thai Army Head- 
quarters and was promoted to the position of chief of the Staff Officers in 
place of Gen Han Linanon as of 21 November 1983. 


His wife's name is "Suphaphon" (Khayanra-ngap). They have five children. The 
two oldest are girls and both are married. Their names are “Panthip" and 
"Phonthip"; the second and third are boys "Phongthep" and "Therdphong," working 
in the United States and the other is an army officer in the Civil Engineering 
Department; the last is a girl "Duangdao," married. 
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WESTERN SAMOA MOVES TO STOP CORRUPTION 


Auckland THE NEW ZEALAND HERALD in English 27 Dec 83 p 8 


[Text] 


CSO: 


4200/382 


Even the Court 
has found it difficult to 
define what constitutes 
custom and what consitu- 
tutes bribery or treating, 
and it was not until a few 
years ago that guidelines 
were laid down. 

And now the Western 
Samoan Government, 
under Tofilau Eu Alesane, 
has introduced an amend- 
ment to the Electoral Act 
1963. 

The amendment makes 
it a crime for anyone to 
take part in a prohibited 
ceremony or activity for 
30 days before general 
elections. 

Tradition 


A prohibited ceremony 
or activity has been de- 
fined as one where Samoan 
custom and tradition re- 
quires the presentation of 
food, fine mats, money or 
other valuables. 

The amendment applies 


not only to those who give 
money and other valuables 
during this 30-day period, 
but to those who receive 
them — a@ move clearly 
intended for those who 
solicit candidates with food 
or other favours. 

The other major objec- 
tive of the amendment is to 
permit voting for those who 
may be sick or overseas. 


Strong Support 


Previously, voters had to 
be in Western Samoa to 
cast their vote on polling 


day. 
The amendment for 
voters overseas has 


received strong support 
from the Samoan commun- 
ity in New Zealand which 
recently sent a delegation 
to Western Samoa to pre 
sent its case to the bills 
committee. 

There is evidence that the 
amendment is supported in 
part by the Opposition; but 
even if the Opposition op- 
poses the amendment, it is 
expected to be passed as 
the Government has a com- 
fortable majority. 

The amendment is 
scheduled for a third read- 
ing in about a weeks’ time. 
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HEAVY INDUSTRY AND CONSTRUCTION 


DAC LAC HYDROELECTRIC STATION LACKS TRANSMISSION LINE 
Hanoi LAO DONG in Vietnamese 8 Dec 83 p 2 
[Voice of Producers column by Phan An: “How Long Do We Have To Wait?"] 


[Text] The Ea Tieu hydroelectric station in Dac Lac Province, with a capacity 
of 180 kilowatts, has been completed. A very pretty photograph of that 
hydroelectric station was published in a special publication commemorating the 
25th anniversary of the foundation of the water conservancy sector (No 231, 3 
April 1983). 


The completion of the hydroelectric station is good news but it is sad that 
there are no transmission line from the Ea Tieu hydroelectric station to the 
main electricity transmission line of Dac Lac Province (only 2,500 meters 
away!). Along that route all of the pylons have erected and stand at attention 
like soldiers awaiting orders. That has been the situation for a year but no 
order has been issued, for there is no wire!" 


The Electric Power Service of Dac Lac Province has no funds and the Dac Lac 
Water Conservancy Service -- the unit which built the hydroelectricity station 
-- has no responsibility in this matter. 


The Viet Duc coffee federation -- the unit closest to the hydroeelectricity 
station -- said that it is only allowed to "rent" electricity! Meanwhile, Dac 
Lac Province must continue to use diesel generators and many production units 
are very short of electricity. 


Merely because of the lack of a transmission line a little more than 2,000 


meters long a hydroelectricity station with a considerable capacity is wasted. 
Is the Planning Commission of Dac Lac Province aware of that? 
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LIGHT INDUSTRY 


TEXTILE SECTOR EXPECTED TO FULFILL 1983 PLAN 
Hanoi LAO DONG in Vietnamese 8 Dec 83 p 3 
[Unattributed article] 


[Text] The 1983 plan of the textile sector calls for the production of 260 
million meters of cloth, of which the central level is to produce 175 million 
meters and the local level 85 million meters. Despite more difficulties 
regarding materials, equipment, and raw materials than in past years, the 
textile sector is capabile of fulfilling its 1983 plan on schedule. In the 
production emulation movements to fulfill the state plan the textile mills in 
the southern provinces have fulfilled their plans more outstandingly. 


The textile sector deserves praise for its determination to overcome 
difficulties regarding production and for avoiding and opposing the attitude of 
relying on imported spare parts. Many mills, such as the 8-3 textile mill, the 
Nam Dinh textile mill, the Hoa Tho yarn mill, etc., have cooperated with other 
factories to produce replacement parts in order to maintain production, resolve 
many difficulties, increase the capacity of machinery and equipment, and 
strongly promote plan fulfillment. 


This year the textile sector had mobilized 1,100 to 1,200 spinning machines and 
6,200 to 6,600 looms for use in its operations. That is also a great advance 
for the sector in 1983. 
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TRANSPORTATION AND COMMUNICATIONS 


HO CHI MINH CITY CENTER PROCESSES GEOLOGICAL SATELLITE DATA 
Hanoi KHOA HOC VA DOI SONG in Vietnamese 16 Dec 83 p l 


[Article by Xuan Binh: “Experimental Laboratory to Process Telecommunications 
Data By Electronic Computer" ] 


[Text] On 18 November 1983 a ceremony was held to inaugurate the Experimental 
Laboratory to Process Telecommunications Data By Electronic Computer of the 
Telecommunications Center of the Vietnam Institutes of Science Branch in Ho Chi 
Minh City. 


It is a center for experimenting in the processing of telecommunications data 
by electronic computer to serve basic studies of natural resources and 
agriculture. 


The telecommunications data from satellites will be recorded on electronic tape 
and processed to provide us with photographs or charts regarding geology, soil 
sciennce, hydrology, agriculture, etc., in order to serve the requirements of 
the national economy sectors. 


At present, the key mission is using that system to serve basic studies and 
planning in the Mekong Delta region. 


The system was provided by the ROBOTRON Companuy of the GDR. It operates 
within the framework of the VIE/76/011 project funded by the United Nations 
Development Program. Mr. K.R. Rao, an official of the FAO and an Indian 
telecommunications specialist, heads the project. 


Professor Nguyen Van Hieu, head of the Vietnam Institutes of Science, presided 
over the inauguration ceremony. A representative of the Ho Chi Minh City 
People's Committee attended the ceremony, as did Mr. K. Englund, permanent 
representative of the Development Program (UNDP) and representative of the FAO 
in Hanoi, and MR. Pletl, GDR Counsel General in Ho Chi Minh City. 


Over a period of 2 months, thanks to the all-out assistance of the German 


technicians, the laborarory's scientific-technical cadres learned to use the 
equipment well. 
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LABOR 


STATE FARM PRAISED FOR GOOD LIVING CONDITIONS 

Hanoi LAO DONG in Vietnamese 8 Dec 83 p 4 

[Article by Dinh Nguyen: "The Bau Can Model] 
[Text] In the Midst of a Jungle-and-Mountains Region 


In the course of many days of traveling around the Central Highlands we made a 
small discovery: the ethnic minority people in the Central Highlands do not 
have the custom of holding markets. Therefore, when thinking about the remote 
state farms and state forests in many different areas we paid much attention to 
seeking to understand the problem of organizing the living conditions of the 
workers and civil servants so that they can be appropriate to the special 
circumstances of the Central Highlands. 


The problem that has been posed is is that in recent years Gia Lai-Kon Tum 
Province alone has received more than 100,000 people who arrived to develop new 
economic zones. A large number of enterprises, enterprise federations, state 
farms, and state forests have been set up. In a considerable number of 
production bases in the Central Highlands, especially with regard to units 
formed by lowland people who came to develop new economic zones, the 
organization of living conditions is a matter of vital significance. Many 
units have suffered continuous losses and thousands of people have abandoned 
the Central Highlands because the living conditions in their new home areas did 
not meet minimum standards. That is why regarding the organaization of living 
conditions as a vital necessity has become a decisive factor. 


With those thoughts in mind we went to the Bau Can tea state farm, which is one 
of the skilled production units and operates profitably but also has more 
workers and civil servants than any other state farm in Gia Lai-Kon Tum 
Province. There we saw a model in the good organization of the workers’ living 
conditions. In many respects we think that that organizational model is 
rational, positive, and effective, and is a good experience in the organization 
of living conditions in the Central Highlands. 


The Bau Can tea state farm is in Chu Prong District, which is far from Playku, 
i.e. is nearly 30 kilometers from a place with markets, food stores, general 
store, etc.! The state farm, among the largest production units in the 
province, has 1,200 workers and civil servants, not counting dependents. Thus 
with regard to grain alone, every month it was necessary to buy and transport 
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to the state farm nearly 35 tons of rice. Calculating more precisely, every 
month each worker and civil servant had to spend a day going to market, so 
every year the state farm lost 15,000 work days. Of course, in fact the number 
of work days used to meet the needs of life was even higher. What did the Bau 
Che tea state farm do in those circumstances? 


Decisive Tasks 


Comrade Huynh Van Binh, the state farm's director, informed us in a general way 
that “Over a period of 7 years our Bau Can tea state farm has fulfilled 100 
percent of its plans to deliver export goods and paid into the local budget 
more than 20,600,000 dong, 11.74 percent more than called for by the plan. 
Average labor productivity calculated in monetary terms surpassed the plan norm 
by 42 percent. The average income per worker and civil servant is 5,000 dong 
per year. We are very proud of those accomplishments. It is not that we have 
had only favorable conditions. There have been very difficult times during 
which we have operated at a loss, encountered difficulties in production, 
become discouraged, etc. We have overcome those challenges, for during the 
most difficult times we have always been concerned with the living conditions 
of the workers. This afternoon you should set aside some time to speak with Vo 
Minh Thanh. Thanh is a key cadre who achieved merit in building the apparatus 
concerned with living conditions in our state farm. I'm certain that he will 
tell you many interesting stories about living conditons." 


Indeed, the conversation with Vo Minh Thanh was very interesting, interesting 
above all because of the new impression we got of a living-conditions cadre. 
Thanh did not have a sharp appearance, but had a sullen face and the overworked 
demeanor of a person who was responsible for the living conditions of those 
around him. 


"I think that there are two important matters in the organization of living 
conditions: rationality and effectiveness. It must be rational with regard to 
the common circumstances and specific conditions. Effectiveness lies in the 
best possible service to promoting production and raising the workers’ living 
conditions. At the minimum it is necessary to figure out ways to prevent 
people who are responsible for living conditions from becoming burdens on the 
general salary fund, etc. The living conditions work at our Bau Can state farm 
is organized along those lines.” 


Vo Minh Thanh informed us that in order to do a good job of carrying out the 
living conditions work in a relatively independent sphere of operatiions, the 
Bau Can tea state farm set up a living conditions sector with a total of 32 
people. Each prson in the living conditions sector serves 40 people who are 
engaged directly in production and other work. Even so, the funds for the 
sector's operations do not come from the state farm's general salary fund, but 
from the effectiveness of production and commercial service. 


A Model 
When viewed in the most general way, the organization of the living conditions 


sector of the Bau Can tea state farm reflects desire for self-sufficiency and 
independence in meeting the needs with regard to living conditions in the state 
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farm. It is only necessary to look at the division of work groups to clearly 
see that: there is a rice husking team and a grain selling team, an industrial 
goods selling team and vegetable and animal husbandry production teams, as well 
as tailoring, barbering, restaurant, and other establishment. 


“We went all-out to struggle in this way: tv find a way so that the workers 
did not have to spend a whole day away from the state farm." Vo Minh Thanh 
enthusiastically continued, “The workers work all week and want to have Sunday 
as a day of complete rest. If that was to be the case, it was necessary to 
calculate in advance what they needed. In order to have enough rice on a 
regular basis to sell according to the standard, we set up a husking team which 
husked 1,000 tons a year, which means that it has the surplus capability to do 
husking for the locality in order to obtain bran for animal husbandry. Every 
year the vegetable production team produces 120 tons of vegetables and we 
market 20 tons of pork. Thus we can meet 100 percent of our vegetable needs nd 
80 percent of our pork needs. Workers can also have clothes made and get 
haircuts at the state farm's stores at very low prices, which are only 20 
percent of the prices on the outside. Furthermore, the restaurants produce 
ice, ice cream, etc. Although they perform many such tasks each team has only 
a few people. 


Even if one only considers that task, one sees that the working methods of the 
living conditions sector of the Bau Can state farm are very creative. In 
contrast tothe other places, the living-conditionns sector manages all ration 
stamps and coupons of the workers and civil servants at the state farm. At the 
first of the year the sector sets up goods purchasing books for each family and 
announces the quantities and standards. Then, as a marketing agent, the sector 
receives goods from the commercial sector and sells them on credit and deducts 
from salaries. By that method it is possible not only to manage ration stamps 
and coupons and money, and ensure the supplying of the full amounts, but also 
to earn profits through service activities. With gross sales of 2.1 million 
dong a year, the three-person industrial goods sales team takes in more than 
60,000 dong in commissions. That is one of the many sources of income which 
ensure that the state farm's living conditions sector can pay for all of its 
expenses and not draw from the salary fund. The average income of a cadre or 
worker in the living conditions sector is 300 to 350 dong per month." 


Vo Minh Thanh continued, “The total operating capital of the living conditions 
sector is small, only 200,000 dong borrowed from the public welfare fund. But 
due to the positive support of the director and the trade union, the living 
conditions sector of the Bau Can state farm not only provides the workers with 
the designated amounts of all goods but also exploits many additional sources 
of low-cost, high-quality goods. Twice a month fish is sold to even the most 
distant units. Beef is sold to families at the subsidized price of 35 dong per 
kilogram. During the peak emulation priods or on days of arduous labor, in 
addition to a meal calculated at the outside price of 14 dong, the living 
conditions sector also makes all-out efforts to have ice cream, lemonade, etc., 
to serve the production units. It should be added that because it surpassed 
its export plan the Bau Can tea state farm received sufficient grain from the 
foreign trade organ to provide mid-shift meals in 1983. Good production 
further raises the living standard. 
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During the time we were at Bau Can we visited a clean, attractive day-care 
center with 80 children, a 20-bed clinic, and a nine-grade general school 
directly managed by the state farm. Since the liberation 450 workers at Bau 
Can have escaped from illiteracy and are studying in supplementary education 
classes in the units. All of those things complete a model in the organization 
of living conditions the relatively independent form of which is, we believe, a 
method for effectively overcominng the special difficulties of the Central 
Highlands. The living conditions sector of the Bau Can tea state farm, not 
relying on others, and rationally combining service with commercial operations, 
has not only done a good job of taking care of living conditicns but has 
contributed considerably to the state farm's skilled production and profitable 
operation. 
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HEALTH, EDUCATION AND WELFARE 


EVILS OF DRUNKENNESS EMPHASIZED 

Hanoi TIEN PHONG in Vietnamese 6-12 Dec 83 p 7 

[Article by Hoang Uyen: “An Evil That Must Be Eliminated: the Path of Liquor"] 
[Text] The Price of "Having a Good Time" 


At the end of Ly Chinh Thang Street in Ho Chi Minh City the scene is the same 
every day: by about 1600 hours the cafes are crowded with customers, most of 
whom are “out on the town.” One day I had the “honor” of running into my old 
friend N, who took me there. After we entered the cafe N threw a bunch of keys 
onto the table, took out a pack of cigarettes, and asked his friend sitting 
opposite him, “What would you like to drink?" 


Before his friend could reply the woman who owned the cafe interrupted, "We 
have your brand today, N!" "O.K., I'd like two glasses of my brand, a bottle 
of 'Rivalet', and a piece of dried squid." "This is so delicious!" said the 
friend, "It must be your lucky day!" "That's not the case," explained N, “Today 
I met an old friend. I'll introduce him to you. This is P, my old friend. Do 
you know what happens when you meet an old friend?" Pouring a glass full of 
liquor, N looked in my direction and said, "When you meet a friend a thousand 
glasses of liquor are not too many! Drink!" 


I quickly gescured with my hand and said, "You two go ahead." “Oh no, nothing 
doing!" Finding myself in a situation with no way out, I picked up a glass and 
pretended to “have a good time." I drank a glassful and turned it upside down. 
Everyone laughed loudly. Then the glass began to make the rounds: one person 
drank a glassful and filled the glass for the next person. The bottle of 
Rivalet was soon empty. More liquor was brought to the table. My friends 
drank a lot of liquor and began to get drunk. Suddenly N jumped up, made a 
gesture with his hand, and said, “A man without liquor is like a flag without a 
breeze. Isn't that so?" 


"That's right. That was a saying of the scholars of old. They also said that 
‘Liquor in the body is like a mad dog in a market'." Everyone laughed loudly. 


N waved his hand and said, “Wrong. I'm never drunk. I never get drunk. Hey, 
bill please!" N stood up, staggered out, streteched out in a cyclo, and waved 
goodby."” Suddenly I felt angry at my friend, but also felt sorry for him. 
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Recently I visited N's father, who told me, "My wife and I are very sad! In 
the past he didn't drink and run around so much. He never came home before 9 
or 10 at night, and sometimes not before midnight. He and his wife guarrelled 
and turned the children over to their grandparents. His wife and children 
became fed up and I lost all hope. They went to court and got a divorce. That 
was the end of it." 


I knew that N and H had been divorced, but only then did I know why. N had 
taken up a life of carousing and had to pay a very high price for his "good 
times." 


Trials 


In July of this year the people's court of Ben Tre Province conducted many 
trials for drunkenness. Because he was drunk and could not tell right from 
wrong, Nguyen Van To stabbed his mother when she scolded him because he 
wouldn't get a job but only drank and wasted money. When he was drunk Lam 
Thanh Lam beat his wife, chased after her with a knife, and blinded a friend 
and crippled him for life by stabbing him. At a party, Do Van Muoi, 
celebrating his father's recovery from illness and his elder brothers' return 
home, got drunk, guarrelled with his brothers, then beat his father to death. 


Tu, Lam, and Muoi were still youths. The court sentenced them to 5 to 20 years 
in prison. But the important matter was not the number of years in prison, but 
that, from those trials, our young people learned a lesson about the harm done 
by liquor. Liquor is not only unhealthful, as doctors often say, but also harms 
the sacred virtue and sentiment of mankind. Tu and Muoi became unfilial 
children. Lam became an unfaithful friend. Only when they were sober did they 
realize that they had lost their father and mother, or that a friend had been 
blinded. All because of liquor! 
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POPULATION, CUSTOMS AND CULTURE 


NEW YEAR'S EVE IN HO CHI MINH CITY 
Manila BULLETIN TODAY in English 9 Jan 84 pp 6, 8 
[Article by Vithoon Amorn]} 


[Text] HO CHI MINH CITY (Reuter)--The dark, broad boulevards of what was for- 
merly called Saigon came briefly and festively to life on New Year's Eve. 


Waves of bicycles, cyclos (pedalled tricycles) and motorbikes fought for space 
in the jammed streets of this city. Fireworks exploded and crowds of young 
people blocked pavements outside pubs and cafes. 


Many celebrators were fashionably dressed and some sported western hairstyles 
as officials briefly lifted a midnight-to-4 a.m. curfew in what was once a 
paragon of capitalist nightlife. 


The brief display was a small sign that, despite strict rules set down by 
Vietnac's communist government, socialism has only crept only slowly and pon- 
derously into Ho Chi Minh City. 


One government official, who declined to be identified, said it will take many 
more years for Hanoi to effectively socialize this city as it has done in 
other parts of the country since the 1975 end of the Vietnam war. 


Small private enterprises and sicewalk stalls do a thriving business selling 
smuggled foreign cigarettes, stereo sets and other luxuries. 


According to one government official, these businesses contribute an important 
role of easing material shortages as people adjust to a rigid system. 


A university language professor said many people have to supplement their in- 
comes by moonlighting on at least a second, and often more rewarding, job. 


Apart from his 300-dong (about 30 dollars at the official exchange rate) 
monthly teaching salary and a limited free ration of rice, meat, sugar and 
milk from the government, the professor said he had made a few thousand dong 
hawking cameras and pocket calculators on the black market. 
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The economy here is a complicated mixture of nationalized banks and indus- 
tries, special manufacturing joint ventures between state and private sectors, 
and the officially tolerated free market. 


Many whisper to visitors that life is hard under communist rule. But Do Trung 
Chan, an official of the government tourist agency, said the standard of liv- 
ing had improved. 


This is a city where many people earning a basic monthly salary of a few hun- 
dred dong manage to supplement their income enough to spend 50 dong a day on 
food. 


According to Chan, Vietnamese can buy almost anything here if they can afford 
it. 


He said residents of this city of 3.5 million now have stronger purchasing 
power because prices of necessary items have stabilized over the past few 
years. 


The most sought-after currency here is the American dollar, which shops accept 
from tourists in preference to the domg. One dollar is officially valued at 
about 10 dong compared with a black market exchange rate of 130. 


But while authorities look the other way at bits and pieces of capitalism, it 
is an uneasy truce. 


Ho Chi Minh is the last Viewnamese city where the night curfew is still in 
force, a policy which reflects an official belief that its capitalist oriented 
residents still need to be disciplined. 


The curfew was lifted briefly on New Year's Eve so that private and state-run 
cafes could extend their opening hours and allow people to celebrate in a city 
that never shut down when American troops were here. 


And although celebrators packed the streets this time, their access to enter- 
tainment wae limited. 


Socialist Vietnam has for the past eight years banned western dance parties 
for local residents. Nightclubs previously catering to American servicemen 
now feature only modern live band music played to packed audiences. 


Residents of the city reminisce to visitors about New Year's parties before 
1975. 


"I remember those full-swing parties on New Year's eve before the communist 
takeover "that often lasted well into the wee hours of the morning,” one of 
them said. 


Officials didn't organize any street parades to mark the western new year. 
That is being reserved for the lunar Tet new year next month. 


CSO: 4200/400 END 


121 




















END OF 
FICHE 








DATE FILMED 
K EB 198+ 








